AQFEAAe] FAbA 2 o
FA 58

<2 o>

B QTE AARARe QA Adaee] wH o)5e] FAuele FAelEe)
WA BB FAE A el 9% 7] e F A A7 B,
ke AATAAES] ARA Adolw, ThE shis AelARe ARolth. $l

(e} T
T
FAAGA AR FAof diEl} o] F 7k Fxlo] FFHe| Faplelel FolEe] #9
FA7} FFEL Rt

AT Fo B2 gad gk AA, Sl FAA R ARIFAARES A
A7t AT Qg 4 b ANRIFAR; - AdFEd @] duaAvt
A R vehd Zojt) o= ARIFAAES Aol wet ik &2 vig dikow

2 =

Adsts AFo) 9e-e AR BA, AATAAEE Aud AdDee] wdE 15
PR} 54 el AR lAE dAa, 59 ARRAEe] S Adshs 34,
AoAdst ofele FAAFE 4 el dE AQAFAdE JFo] felsiel.
Ao FE el el AVEAA Adel Yo e e A
et el Aolz HA E-vhe AdFRITY] wa), ARAFE vhrt
WEge] Aolz S AAFREY 2ol AWASE NE el ol AR
ARNERS 088 W o Bel Adshs A%l ek S14 Thsste,

>

-m

TR0 - HEH AHeH™ER, TR, ZHAFAA, F2 7Y, Helgd=dd

)

" KAIST 79 th8r. E—mail: jkkang@business.kaist.ac.kr
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ol MARE KAIST ZA9disl, 24 A58 ST 377|287 KAIST AYuist S391, 130—722; E—mail:
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I. AZ

A7 AS v A TR Age] 93-S W e ool
HSET Thsstt) st HlE A FARE 9] AlAA (systematic) A @0l AL,
e shis felA FApe] AlgkE Apel A gfol vk (Shleifer, 2000; Kumar and
Lee, 2006; Barber, Odean, and Zhu, 2009a, 2009b; Hvidkjaer, 2008; Dorn,
Huberman, and Sengmueller, 2008). H|&2]4] Fapztzo] 54 A7), 574
Aol dhall A ow Ze Adddnkd, Ab 7hAo] dAjH o Ruw g
ZEAlellA Hlojd 4= Qlar, o] w ghelA FAAEe] zke] AwivbA AldtEthd
3t 713 g7 A&5E Zo)7] wioltlh. Kumar and Lee(2006)= wv]=

1ol A JilFARAke] Ak A yeE st o5 Fall NAFAA]

o]
==
=
2418 (investor  sentiment) & E&slo], TR 9l F2Io)Eo] F9%k
7}

WA Qee wnBh EE o5 AAAN ojele FHARE AATAAL
Faeel FA5EY WAV FoedE wugth 94 Qg T 21, 5

st

o]
1ged FaRre] Jad ey AefAy Age] BE %
TR At e e vE F dee B Aot
Aol M = ANQUFARALS] FA ] 7F ARAE 7ol Y& vIAEA AR
1 EHAHoF st

AutH o' Apitel] ot TR o W= APiE 7EA| 9] ®ste] gt
geld wde] dytolty, ey AR FAARES ARl digh 1% Rt
obd 7% A M (pseudo signal) ol ¥F&3H7 1= stt}(Black, 1986). BEZ AU 429
Aw7ke] =, A A3 2 AR Fol 7 R F2 ootk (Shleifer and
Summers, 1990; Bodurtha, Kim, and Lee, 1995). %3+ Kyle(1985),
Black(1986) ol wzt olyd FAAE & FAAH(noise trader) &
HReE 24ty ARt aEn ARRAtE FE BAAY sbsAol
sl RS QIR V1At HlE R w9l A 5Eo]
golX= Ago] 5 133 Aotk (Barber and Odean, 2008).

Shleifer (2000) e w=w,  FAdet  oe FAEe 3
It 2 F (common judgment errors) & HFF3SH Zlo|t), FEE G Fol 7]l

MAFEAAS ] Ada A e= ole] AFoa BuE v 9ot Jackson(2003),
Dorn, Huberman, and Sengmueller (2008)+ Z}Z} 33, 54U F2 A% o)A

BEAZ B AVEAA ANE BAF], AAFAAE A bl FAR



A TAA7F S (correlated trading) 2 X .13} Kumar and Lee (2006), Barber,
Odean, and Zhu(2009b) A vl FAAG A FQIFEAAFE] WlF 52 W%
dro g = AYss Aol deS ¥tk 53] Barber, Odean, and
Zhu(2009b) = olgjst AEgS AAZ4 H=(systematic noise)o|z} A3},
MAFAAES] A& Q<) (psychological bias)el 98] o]gdr AHgko]
Uebdthy 7743

2 TR 7hsAel w2 AMAFAAES] AAA FEo] ARabe
7tAe] G wAT] QA A AFE wvkel ol FelE TRk
el A del A7 Qlojop ghuk. whek fheA FAARe] ApejA st ghsiri,
MJAFAAZS] A4 Az dsf AabrpAo]l Fof &2 AP 7kdnk
steete & A% 7R 9 ol ey Feld FAxke] Aol A#
FuokA vk, oldfsk rHAHEE 94 7k AEE 4 dvh Shleifer and
Summers(1990), DeLong et al.(1990)2 s&]d FExpAte] Al AH7E #)5HE
Ve dell sl Austeh. ARAE ZRHel thE FEIE B ke el
AQ¥E Hgo] & A, AT A gt ARE JH e FAAke
A et 2l el Eis] Fojd = flvk

B AT T FAREAA RIFAAES 5 AZ], 5 APt =9
FAhs AWBEHE Hol=A, = AAA Faol EAst=A EA8ka, velrt
olelgt Aol NtFE MJAFAAZS FAle7E FAF gl o3 Y
v X =A] Al g feld FARA ThsAdol w2 7R el A # vt
oel® FAAFE JiAFAMIg et FolEY wAVE FREUAA YA R

2 AT Fe AL b3y Ak A, U TN AJFAAE2
AEr Age7t EATS Rtk 7} F2e dist AJAFEAAE v -l
AWNFEAS (buy—sell imbalance) = AMZE F9 3k ko] Ao Ut} o]g} 7

Aibe NAFAAES Al7]el met vie S v dwoR Adshs Aol
= AARETE EA, AIEAA Hefo] whd® 159
A7t F4 M 4 vFS Bagith 53] ARIFEAAE0] FE
et T4, AT e FALFE T2 TH el dig 1A e
Fol frejafrt. AlA, MAFAARE] AefulFol w2 FALFE JiIFA e
st 74A W3}k o]% FAFARl 7hA WA (price reversal)o] #EES HIFTh
JAFARALE] A Aefiels vgte]a] FAddel] &gk Zo]7] wiizel] A3kl

iy :.:,
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= AAbehs Aol vUiA, T
ol whet AHAFAA A A A7F vas ERIg A7 (market
order) 8] vy wlEgke] olx FHHsE wl-ul¢ AGFEL Gl HlE,
A A 7VFEE (limit order) o] WSy} wjmeko] zlolz =4d AdFEAE 7+
AT v Sk AT RS ARSShs JHRIFARARS] Aol A v mi
kel HeElrE o AsiAl dEE= Aotk ol ATVEES ook FAkAke
¢A PgeE o # x21Y ¢ Qvda @A Thseith e R,
A TFE (trade size) = 71%2 A FA, = AARJNA 7| HJAAE BEEH=
AL = FAANRAE AdeA] XS stk vis A gy =y
TR = TR FARAFe} 7lﬂr—r?}?}9] AF AMFEIE A v=2A gt
uebd = AP gk Aol A At Z1eo® R T]dke] ofst
AHE TEshs WSS v sk et
= FAAE JHRIFARE A EE e ARJIFAR Ael FelEe

WS A¥E A7EE 3T, A272004), dA%, Ay, E841(2006)
ol Slvh ager, 713—:LT(2OO4)b ARl 71¥, YERIEAHITOR the

o

XEZEQS AHE wluste], AJAEFHIFO] we FHo] U@ EE
S=AEAH Tl w2 T HlE AIh wee Hudt dAs, AU,
284 (2006) = AFR 7149 A sl LngEky Z=olEo] ko] Ao
Aok it 7199l A olgh withE JRQl st ojEe] 5o wAlel
N C AT e F 7R AellA o] et Apdstdnt

AA, 7]%91 Aol FARLEE AW Apolol xS StE A 2,
= JRIFARARS ASE AN EAEeA, olse ATt
g A dels =ekar Ak TS WsATIEAe dde v =4,
2l 7 AR A A el A ste] Ry et A %E ARk
o ATelA ARESE ZAFKOSCOM) & dsAHdAEA Ascle= 2 A

o

M=, wAE oyl EARAR DGl S8k 715 E o] Ak Hmel ZF ARt vl
2 wEAel & FEEAEA, Al ARF FEe ARTFEEA
A7RERIA O B R Ha Mk wheb fEs V1S Aol AREshe

E oA, AdERE 5o A4 AxE 74

o
=)
D
R
o
Sk
rL‘l
°
L
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&
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_>|4_‘
_>|4_‘
W
ot
o
H
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WE g o tepstatel BAT S vk R YNE TG AR
Fgote] w40 e setn AHA e AnE ANFTH: Rolth
B oATE A OB wAS WA A Hu TNl oje

I A9 el 71o9%tt}. Baker and Wurgler (2006, 2007), Lee, Shleifer,
and Thaler(1991), Stambaugh, Yu, and Yuan(2012) % Sxdg9}
T2 g Al et Aq7F s] e wm AR gy, Sul AgellA
FAdEel FoEe] #AE BASE A= ofd EX] ¢th Baker and
Wurgler (2006) ol whe} &EAeke] T el7F 52 Al7loll= A 7219 7HA0]
e 7rE = Aol Aee TS A, d9d, 9@ F(2007) 3 FAA 7
w2 A7]oll Ak gie] WIW B3l Mzl5(2010) 8] A7~ So] & Holth
= ARJIFAAE] B el freld FFe Al A SA4s
Aoz T A9 B43E 7Isit)

= FAAGNA FE #Eel wEt B AU vEes Bast
AWMA AT Aed= 997t Y. Dorn, Huberman, and
Sengmueller (2008) = =9 FAALY] JHAFAA AYE Fw FR ot
Ly EASk, ARTFEEIA AT —ro]xl"ﬂ U'Jrﬁlr 7H FARA7F EE%
Aoz A7t & As gelg
FAAE i 7 Ag oéf%k% v X = 51?_% ”‘EL‘—I_ L7§’\1 O]%ZJ,
b (2003)©] St} ol& =
AeE AQ7FFEe] Azww, Z]dolu o=l FpAte]  HlE] 7H?l-rx}x}7}
AG7HEEE AEde Baudth gy Al ARgske T Fdel wek A
L AABREAVE vEs, AR R Hall Zu Adchs FARES AR
ANA7VTES AMEehe AFo]l e RauE uk gtk AlAVEES ARESH
Aol FAA=e Add eyl o FReAA vEd 2 A ik,
A7 el 9t A= 7524 A (passive trade) o]l A7 &F
AdE 552 A (active trade) BF= Barber, Odean, and Zhu(2009b) 2] F3a}
datd  Ayolny. AAVFES sEA ZAgelr] wiEel, JiIFAAEC]
'Erx}”‘ﬂoﬂ o HAdAow =el Adeks A AN o #

3t
=

mlo
o,
;

il

u}x]g}gi 8= AY AWFE(trade size)E 7|FoE AHYFAE
sk Aol FAAES Ryugtory, Id Aol F&st AHE A|AIS

Hvidkajear (2008), Barbar, Odean, and Zhu(2009a)& 4 A#FE7F 2



A= ARJAFAAl g A, A AdarErt & Ads 718FAR e 9%
Adetar AAlsta, TR AdQE@Eel golEe wAE EA T HAFAAE
BeAow A At A 7| A AT R & ddE Rast
Lee and Radhakrishna(2000)¢] <73}, Lee and Radhakrishna(2000)¢]
AAE 71E4 (cutoff) o] Wt FAFAE 23 Aolth. & A9+ Lee and
Radhakrishna(2000) 9] &S 2Hgste], =ul FAAGAA AdEE
ZIeow FAFAE wWdske Zlo] AAskA HEsoh o 4y, =

FAAGAM T BFARRE HRJUEAAY A AdtEs A HEA Sae
izskeina

AT olF ALY e 2k 2 FelAs AAFAAEC] FEA o
Adshs Aol WA AHBI, 3 el ojzld A AP}t ol Eel
FEFE FEA AST 4 FolAde w2 AT AHE dEA T F A
Eojstal A4 S AAGTh v 6 el e A

II. AAA ZAL(systematic noise)

o] ZollM= JRIFAAEC] =8 Adshs Aol A=A AF itk Shleifer
and Summers(1990), Shleifer (2000) o] W=, vgHe] 2 FApApE0] AAZ =2
3% (systematic behavior)st#] & wf AAF 7kAES o529 Aol F&F=
Wz oketh 22 wWEdow HuHor AYsHA gethd MAFAAES] ATt
Mz A Eo] 7t o= 3 wekow 9GS F7] ofYfuh= Aot Sy
MNAFAAZS] AP E =437 $18l Kumar and Lee(2006) 2] WHES
sk, 2 FAo gt T HEFE (Buy—Sell  Imbalance) 0 &
AN S S otk F4 i o tigt t 29 AJAFAA vE-vjs
A FEFS RBSI, = tha} o] H ol

PR Zpolzk QIR sk, oiREe At Zb FAel g miaEat vkl AjolE o] &dko
A 2 ABAAE 543 Barber and Odean(2008), Kumar and Lee(2007), Kaniel, Saar, and
Titman(2008), Hvidkjear (2008)2 vwiE&3} wjs=&2] x}o]& Barber, Odean, and Zhu(2009a,
2009b), Dorn, Huberman, and Sengmueller (2008)+ Lakonishok, Shleifer, and Vishiny(1992) 2]
AEE ARSI



z (VBidt _Vsidt)
RBSI, =42 )

z (VBldt +VS|dI )

of W VB, (VS )e t ¥ d o JHAFAALS] v (v &) == eff &Fol v
AJAFAAL  wE—wj  AFEAFHA  RBSI = wWFTFEAYEG
W EFEANZEY zfolE MAFAALS] FAWFCE tse glolth 2] 19] t 99
RBSI 7} (el 22t 2 &)t JIFAAE F24 1 ot
Tl FFEA(E EFEAD) 92 ov]dith 98] Kumar and Lee (2006) 9F 2]
NRJAFAAL v —wis AdFEd @S 78 v demadad demewke] 2ol 7t
ofd miFFEANEY MEFEAANZEL AolE AR AYFEAE T
AdFeddo] wdeAdZFer 9 Ad¥FEddEiy 4 FAAIEY
AR E & ELA3Th= Barber, Odean, and Zhu(2009a, 2009b) 2] F4-2
Hhgst Zlolth degRe s 3t AdFELEd AdFEAE TR
AAFedd ] Hlae o] 5o AAs] thEEs g

(¢

i
o

of

p

Flr Ry
ok m

2 A9 20019 2€9FEH 2009 2 € st AUA G EAI el A
BERE o BARLS ME-vie ARFRTIS 15T KOSCOM) oA
AFLe AF ARAD L FE ARE olgs] FaTh ;AT AT
ARAA Agols wE AR AdNE, AAAY, AN, AD4E, =
g FEAFWE Sol, FEARe: wE FEY dE 9 w5 FEAFUE,
M 8o FE RY, MR D s EARTE Sl /1=so] ek webd
MEA FE AdS e FE ARE FRAAL FAALE, FE 4PEE
A FReE ol W§ ol fEt dE FREFNEL W4
FRAFNENG 2 49, 3 WE FR 7] A5Hd AL o TR

AT B VI AdAE AR VIztel s AlFE QY mAFel AT 4% AUAd
2k5.9] 717K 2000 9 12 955 2009 d 2 golrh



AREE= A= wix=x F5E A (seller—initiated trade) ®, Z1 Hitjel 4=
|52} % A (buyer—initiated trade) & Fgkaic}’
o5&  FAFS KRDS(Korean Research Data  Service)

HlolE o] ~g AMEEE Y KRDS & 773, olgd, olFF, HAF(2012)°

= N
weh 58 TS AZA T FAAG] O o] ABATES FFA,
FAUY, FAAT 5 T 5 WES zdes ARS8 wedetd ¢
= A

ol Ao Flelgle

=

E 1 & FEo] dgk VlsEAZelth WA dd A & B, 7 AdE
stk BARlel  WAIH R AT HlEe] Wk T

NBEARE FEG A wa AATARE FE AR AgTRe

ARgHIEo] Bt o] Z|EEARAel s AAFARE AYTEES S st
T uAEA, o], A8 (2003) 9 ddE Azeltt. Al 7] B
g F2g o 1o Mes F2T o ARV AFgHEo] =t

T @l #AGe] MAFAAE vigE FES vrg EE FET o
A ATFEZE 2 9k, 7| BRRARE g FE ARG s FE A AT
AT EZL D) 7| BFEAAREe] 8 FE (split order) & WIWEHA st A o]
Usgs Hask o] 24 (2008) 7, 71HFAAE] WG AR wjE Aol HFEI}
3 th= Kim and Choe(2012)& 37 n#shd, vix FRE 7F 7135227}
ARE 57 98 FEe BEsb] wiel wig AR wi= Al AR
Atk F28 4 vk o, NRAFEARRS] BEFE AFEHES 7| IHEARA

S IAF AFAAARY BAAE FAINAL U AEIA, B} ARSGE AL ARS8,
9 AFLE, ANF, A7 EA LD A7), Z1ERESL, AL, f=lo® FREY gtk $el=
MNAE ALF Y] FAAE BT 7| AEAAZ EFdi)

* KRDS &= 1999 & 12 9 28 4%¥E 2011 & 9 € 30 Y7 47lsdA G (EZAa) 8 :Att

=
PR BB S B, 08 FA5NE W BPFAS ARE AT

= =2

o



Hlal] dAA8] v Ae® mag wh Qlrk(e]l &4, 2008). wbA AQFEARAe]

A 915 R F2o] Brbsa.

T S FEE AL JiRAFARE] vl Z]REAA L TR A AT
AHHE7E HAdHow  Ark= AFolth. Lee and  Radhakrishna(2000) +=
AYFRE olgste] FAALFES TR F A BAEHY, 7] Hie
AWFEAHTS L AT E AASE 283 Hvidkajear (2008),
Barbar, Odean, and Zhu(2009a) s ©| 7|&& o|&ste] 71Ql 2 7] 35F2#;2]
AHE T3 2l Lee and Radhakrishna(2000) ol whe} =] Al&el| A =
ojggt o] JhedA AviErh AgstEe] dist ® 7B 7]E(cutof) &
AAstar, 71 olstold JiRIFA A 28k A E 7| o]dolw 7| HEARAte
ot AR RS th, TR S FA ek Blojth I 1 9] i A
A= 300 H€~10,000 A, AdF25= 20 $~1,900 F5 7=,
71 olakel Adl T MAFAA] 28t Ao nvl& (B2 M) 7t 7|5 o)A
A F 71FFAA] ok Aol vlE (Ks8| M) ZH7t vERd Flolth 7]E
A GEA) ATTF NJAFARCIRFAAD Al vlgo]l A JEhr)E
s, & zpol7) gltkal w7 o) WY B 7|F oldh: AR Aol 7E
o ditE Adzhs 7P stel, AR Adle iR, diitE Ade 713
AYE E7E o st /FE HolEth Al 1 2R/ (type [ error)+= 7HQ]
FA2E 2 A diatE Al §3 FgEola, A 2 ¥ (type 1T error) &
713 FAA T2 A AR Al £33 FEolth IFleA Rizo] T 71
Q57 B Yol E AHEe s 2] offirh qoketd, FAAtaE 1t
AL Aol FoeA  gom, wEbA  wlE FAARY dE Sy
FANGANE ARTEZ FARRIEFS e 3 wle FAEsh o)e
MAFARAL] AR FEA7E Gkst sy FAAGS] SAHE #do] glg Fo=
wel},

E 19 Y B MAFAAE 2 AsH: $249 545 AuE Floj).
MJAFAAY F2 A stz F2AA obd A= Q172 H]IF (RNTA, Retail Net
Trading Activity) & 7|02 &3t MAAHHSTS 4 T 7d%F < 74

Aol B JNQUEARARRL A HlEolth wid o AdAYHTE VIEoR

r oo o N orr
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FA& AEate] 5 N9 Bt TEZR S S, 74 TEER 9 54
vebd o] dld B otk mEke 3, A#MIEe] Mg =

FEEZQ(RNTA 59 Hat 7HIARIEC] 100%°l °]Eth= Aolty. &elxl
upel o] Sl FAAGE JIIFAARS] Aol ulg- s Y-S
PFe Awolrh WS A4S AT Kumar and Lee(2006) 9 Q¥s] ]
MJAFAANE 235, A7FeE T2 Adshs Aol Stk wbd, MAFAA7E
TR 7RRFol| T2 Adshs AT AUl AFeAE 2aEA gt
o] W, AZF(2004), A, Y, £84) (2006)9} Agte Aot

S0 2, MJAFRA) F2 Adehs F42 719 11HF HEA (idiosyncratic
volatility)o] A3 f&Ae]l W& S5AS HAT J|Ydafwlsidel AAY
r&dol w2 T gist Al A H]go] 58S st (All, Hwang, and

Trombley, 2003; Wurgler and Zhuravskaya, 2002; Brennan and
Subrahmanyam, 1996; Amihud, 2002 %), /NAFAAES] ANJFE &
FHe AARF olEE Zom olyEh HTow, AAFARE FE
Adste F4U5% AR ulgo] wa, A @ AF AdFE gk
AN fEle AURAFE 23F, ANFE ldaiEEgel
FEAOl RS FAel FASE APl TS seksgnh oA fele Fa
WA AAFEAREO] QWA oR g PFOE At 5
ZAsl=%] 2 B2} Kumar and Lee (2006) & we} o33 & 1 ‘ﬂﬁi skt
A AR TS k N AdEste] SREA A e REZYLE
TR el o] ¢ XEEL QS vig-vie AdgeEdd 1 AAAsE
T oxEZZe] Ogk JiFEAARe] ik, wig o] A
Fasiohd, olglA -3 7 XEZZ]Q RBSI o AAQE A3ASTE HAHo
0 & v=A ook gty FFAIAFTE KAl 0 Huk Avkd, ole
NAFAAS O] Aba] AYQAye7E A= T2 & 5 ”jr.
FEZYQ S vig-mE AQFeddS TEZ £33 2 F29] -
s ANGFEdEdS TUMeH TS (equal-weighted) #HoZ  dvh 181
X EZZQ RBSI o tigh A13dee d&F= s8] Slal, v= 317149 At

H
R
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gy B XEEYQ AdFETIoR ARt MK & ARFER

RBSI, =b, +BMKT, + ¢, 2

FEZY 7 M2 FEHA &L k(k=25, 50, 75, 100, 125, 150)7Hﬂ
g = oS, T LEZYQ RBSI Y AAE ABAFE 8=
,000 ¥ &b, daASe] By s 4 4 ity 1 A3} 1‘% 2 9

wA XEEEE Aske 7Y FWodd wet ddAge] Rt
SR ARE O 2 9 dd A B weF RIFARES] At 24t
& 0 d e ogt Zojgkd, & FEE W o] og Aol ofyEhd,
T2 dig wig, wime] W] MR g REEZZ | w2 F2o] £3d4E
ot Zlolt. ey AE Ad, k 7F 2
S Elgth JNIFEARR] Aol AAA o4
FAACE B, 50, 100 /e FAOE TEZHOE
T8 - RBSI 9 HaddAsE 242 0.72, 0.84 Z(F 2 9 ¥ B,
MAFAALL] AELS Blud =2 4o el Stk o= =
FAANGAE JHJAFAARS] JHA A Pe)rt SATHS HolFes A% & F

&
i

>
N

FoATE sld ¥ e

g, Y ZIREAAEY wieFEANE S T EA s Aol

H(IBSDS Tate], 7MQEGAsl Hde wHow  7]|HEIAY
Az 3ol 01%7(] golsity, 1 Ay}, 7|BEAASS] mE-ujs
F(IBSD 7+e] A#AAFE 051, 0.68 2 MAFAA} AdFEd3

rtlJ
ot
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H] 3 %ﬂl ‘)rE]r‘J”E]r(k=50 100 71%). 7]3=A2= Aol Ex At

H] 2l UHE T e dor Bl Ao i osltia B Ik’
7| FAAL S HEH FEt @ JNRJAFAARS] AT AHIAE k=50
1% 0.20 o=, 7|#FAA9} ARFEARTL A 2 wgow =8 AYshs
A vl A AetA gkrh whek ARIFEAAF 2 V]BHFEARE A7l whel wf<E,
e dow Ask= Aol APREERe] wWslte] ridlghthd, FARRIEC
THAgle] BE FAAE JdA o Agehs do] #Ed otk 18 7
FA2E 25 We] AeAE w3 FAR I8 30 Addde B dae,
MAFAAL] A AQYEN7E Agd3e] Wstel] ofst 2k ofletes T4

i

ﬁﬂu B oA m3 gujze Z2 Kumar and Lee(2006) %} o]
ARFEAH S dolady desZde] Apol2 ek A, AdEEALE 19
J&ﬁlfﬂ AiF o g drh= dolth RBSIY S AQFEAAFS] wigaka} v Eake]
Aol vy} vk o i ghow Fostu, FEZ e RBSI 719
FaASE et A3, k=50, 100 Q1 B9 2+ 0.44, 0.61 & YERSTE RBSI 9]
A 0.72, 0.84 ol vl w2 Fxjolt} olgfst Ayb= V| HFAAS] AHE
MAFAA7L Aoz wolgy] wiEel, JQlEziatge] vix] 8 Adshs
AAY Btk FAE whlgh T OQIFEAAEY] e AdEEFERT
MAFAA SOl Fodhs AddEddedr <31y Jodg et F=eA A
WeREZ] witelth RBSI 1+ AgebAl7) IBSL 1F AgetAlrnet A o i,

N

¢

RBST ¢} IBSI &] FaA|57}F el Ao olel st a4t et

Barber, Odean, and Zhu(2009a) 7} 1%k vie} o], Aoz 5435
RBSI’ 7} %4 (passive) A#E ol &3 Awahdd, MAFEARZFez 4%
RBSI = 5% (active) AHE o835 Azt & 5 vk JHIFAA7L @3]

S 1 REAAE] B HEH Sk A o] 98-S Lakonishok, Shleifer, and Vishny (1992)Z H|&3t
o] Aol BauE ul ok T Al gk dFZ= Kim and Choe(2012) 7} 9tk Kim and
Choe (2012)& 7MTX}XH A wg A (buy herding) ®rk J2#] wl% A (sell herding) °l
BRE7F AFS Rtk

T8 FeA o] AYshs Ao e, MAFAAEC] 718 AWE wolFe =54 A} o,
713 A7 ALY JAdAHNAE YebdthE Zlolth Barber, Odean, and Zhu(2009b)
TS JQIFEARRRS] HAA At Z1HEAARE Adel st A wgomA vehdthes TS
Az o7 yhakslit),
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EstAY g A Fols AR ZIHFEAApE FEE A=
Stk wEbd W wiE-wieEde] Apolels I F2Alel tish JHRIFARARY
A ohet Z|EEAAke] AdHE s RkgE Zlojth YRR 2
ATelx e o], AE FEI FAAE RS Me-vie AdFELdS
S7star, of7]elA Zb FAR 152 A3 HE E26k= 2] Kumar and Lee
(2006) o] WHxct o A dsict
T #@e wet Fed Aol 4 AdE R 7 dvke de
Atk (Barber, Odean, and Zhu, 2009a, 2009b; Dorn, Huberman, and
Sengmueller, 2008). AA7FFwel  HlE]  AATREEel  FAAE] ASF
AW A7F vk o] Qlvk= Zelth. Id 2 9 sid B & ol& Hluwg Aot
A ANFEAS FEEA e MAFAAS] @ ARFEFY RBSID) S B,
TE @l wet AuAlge FxvF s e As gRldt AR e R
AdE AdelA S AdZFEdd 119 AT AT eE Add
Aol S AR wf¢ Foh ATl s AdEs S A=Y
F&o] svbd, MNAFAAEY] sEF Aol =9 Adehs ddel o A7
o9} 22 A=, JIRIFAAEY HEA Ad@E A% Ak
A A= Z=A7F @ Aoltl. Kaniel, Saar, and Titman(2008)< A A7}
ARE AREsto] 243 159 ATolA, JNIFAAES AdREd el AAA
Q47 Slas sk XEvh ARVEE ARClA ARIFEAAEY AR
e olze Ay wI ey FEN dudnh @3
MJAFAAY FEg v iegFat vigske] Zpo] & ARE-S RBSI = i F3l wet
AAATFE FE7F A gE=A gk JiRle] FEI AYES T 3l
Aol Aoz NRJAFAALY] 552 Aol7] Wil AR 4] 7hsditt
E 29 e B AMAFARE AGA A ErE depu A ESE =4 AT
Zloltt, RBSI 9 1, 2 2 A7 4aAlFE= 0.22 =, MJAIFAAES] HAsie 5
g A7 1~2 fE7HA ASEHE Zor HAn JiIFEAAIEe]
W= () Ao Astd o]F 1~2 /g Ft Wiz () I Ae)7t
ojojXitk= Zlojth. ol wEAIgelA JRIFAA ik 2wl 5ol
MY Ed AEHS H3 Barber, Odean, and Zhu(2008b)¢} d#d

Astolt},

x|

=

¢

T ro ri
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Qokshd, Sl FAAFNA AIEAARE A7 wEl mE 8 s
L. B Adsts Aol glon, oldd Had AdAe = AAFAAT}

LR
FEI A S22 A7 R AddE AN FEeAA dEEn

2 oM fEl= ARJIFAAE ofd A7ledls AdAow wieE FEstal
o' A7lell= AWAoR wWiEE FEIHE A 3t
MAFAALS] Add Addyel= 259 FAEe WA @AV vk
FAE s FAAEY wEd #d @R/ thE mdolal(Shleifer, 2000),
R E%Oﬂ*ﬂ HIEE FAdge] A AR dehds 22 3dst]
oty 18 PR g JNIFAAEe] Ao R AAY F2 v qH, F
MAFAAZS A A efols AT T2l s 2248 5+ 3=
ot o] Aoz MAFAAES A Ao vhdd 152 FAl ezt
Ae] ol Eo e mA=A A
HRAF2AL FAd el sh FelEe] Al v=e] 7 7HA 27 shell st
shtb= JRQIFARAPE iAoz At AAA Has WA= A, U
shb= AR5 (informed investor) & el A7 Algkelth= o]tk (Shleifer,
2000; Kumar and Lee, 2006; Barber, Odean, and Zhu, 2009a, 2009b;
Hvidkjaer, 2008; Dorn, Huberman, and Sengmueller, 2008). dARl= 2 Ao A
AFAoR gAsigitt. 4, = ARFAAY] A7 Add = UAvks A
Tk 7]E AFrelA ks] BaE wpb Qlth Shleifer and Summers(1990),
Delong et al.(1990) &2 A& Adst= vlgo] Wol =7 FEFAA7}
7 AR B0l w2 Ag AL AlskE 5 vk s 53]
Delong et al.(1990)2 e (#2) B7He F215 2] A A7} vl = (vl =) gF o] 5
FAd o] WstE ol (32 B7EE F20] ¥ A (3ka) b o] ZFel A ikt

N

rir

23)E £4L8 JdE B3 AAsth Ofek, Richardson, and Whitelaw (2004)
T3t AT xR HAE7E 4 VIR ASES HYowH, It
Aste A o}

AU A F EEs AT
2= NAFAAE] Jad Agd-ge] vtde o]=9] FAe7F A4 e

FS F=x AHr7] 98], Kumar and Lee(2006)¢] wz} thee] thegl

il o

of
O’
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ANAY  ®8 (multi—-factor time—series model) & AT JHQIEAA}L
F212]7F Fama—French(1993) 9] 3 Q<1 o]elef 744 wWigle] djst F714
AE S 7R A RE Aot

Ry — Ry =, + AYTMKT, + fS*°SMB, + ™ HML, + SE'RBSI , +&,,  (3)

o

2o Al MKT,, SMB,, SMB, & Fama and French(1993)°] u}z} /3%t
Ad el (risk factor)olil, R, -R, & XEZZL p ¢ FId5E tiH|
ZI=9E, RBSI, = XEZYQ p o WiE—vs AdFEddolrh

Bodurtha, Kim, and Lee(1995), Barberis, Shleifer, and Wurgler (2005) =
EAAaEEHE 2 AYste Aate] 9SS 7Hd%tt. £3] Barberis, Shleifer,
and Wurgler (2005)= A#v]E, AR A wFo] E=xxpdEHzE A3
F71e54] (habitat) o] Atk AFsE vb vk 2= AMQJAFAALS] FA g T2 e
7hA o] MRFAALS] FAglel] oA os ¥ s v 7S A7) 28l
5 N8 JikiAg S FEZH S FAskaL, FoEI JidFAI e WA
ZTEZYS HE oZ2A yvepsx] FA4% iRIAN T TEEY = wE
Zel AT VIEeRE FAE AEdte] w9 oE nbETh Rbkek
MAFANE, & RBSI, o gk AAD SAAFA g2 7 felsithd, o)

AR ool G ALE WA S B Aol

E

=

H
rl

A

21 (3)9] 3AATE F Ao 2 37 Zrh WA, AAAHN]FO] B
[e)

FAAFE JIFEARIY] FARAE el fost e TAlY daS Flsth
MAAGZFo] 71 =& FEZQ(RNTA 52 RBSI o st 3AAT=

2470 SAA 2.98)E frefdt <kl d W, JiIAM Sl P uhe
FEZZQ (RNTA 1) 9 3|AAGE RBSI o o3t 3AAGE —0.24(t TAA —
0.65) %2 {rolatA] FhAA7IF-E 7). Whd, 7|3EAaE Fapdee] Al
IBSI 2} 82 #AE XEZZ e #AN] foskA dth AT
Agu)gol 7P we, S 7R Au|Fo]l 7MY & XEEE 2 (RNTA
DO IBSI o d3t FAAFE -0.08 2 59 Wy ol fosHA
UTHAIL7TE 719). 71852 A Jd4 A s 1l 2 Fo Ads

b=
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b, olEe A= Z|AFAAE FEA FAAd TFsAel wuhe T
dgbgich 7HREAAbES] FAehA &7 ddo] 7449 v, BAEEE 78R

& gRlg Flolth, AG7tFE-S ARESte]l %k RBSI o tigh s9A wgt
Zgoo] #AQlel HosA vk FAxe] FAudEs FFsele
AG7 T AdARE o]gsh= Zlo] AA3SItl=  Barber, Odean, and
Zhu(2009a, 2009b) w2 Tl <7 ehd, A7k RBSI 7F 71242 &
o AgstAl 28] wiel, FolERe] fos AVt dEEvn M 5
Ak’

éﬂ JNRJAFAAZ] A A A= =7behe
Barber, Odean, and Zhu(2009a)+ 7HRIFAA=Eo]l H A37F £ F24&
sk Aol 7] wiwel HeA dEprE dvepdta FEEeh vhA] ey,
A Aol &5t AT FAAF2AY 7HA Wbyt g 74X o] W}

wliro] o= Aol
qrok JRRIFAA}F FAHFA L] 74 WErF g3k 7] 2] WHEte] 7]R1gh Aol
O}Ha}tﬂ A AZre] A & sbA wbdo]l uyepd otk g olE
2 olFo] FAE7F =2 Al7]9f uhe-

<
T
A7l A2 e wAde BoleA, TAFoR e vhE vk @Al

a9 3 & A gEFe] P e LTEZYQ(RNTA 59 7Hd e
FEZZQRNTA 1) FolEo], T 7 ¥ 93 7P e &

P 279 Azt w=d 7M1%Ex}~ T8¢ RBSI ] ¢ RBSI 3F AaAS7E 3% 30l w27
thEA gtk sHw E o3 ol weEw AdGEddd felssel ¥ ARE RBSI A
frelahA hebdet. om%& AT AAFE RBSI 7F AATAA] EAeE o 2 2aEvs
F33 MAEE 2 okt
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Age] ojdA Wah=A] 1 FolE HolFErh FANEVE & (E2) AlVE
FEZEQ A7 RBSI 7F AA 22 713F F ARIGERD 25% olsk]
AZIZ et 29 3 9] FolES XEEZYS FoEd FHAFAFIEY Aol =
ol Eo|th @B dds WY, AN Hee FAYTS Tt
T2 A7) o]Fell= FolEe] shEtetal, FAMIETE B A7) o] FelE o EO
FEthe Flgith v JiRIAFH|Fo] B FAL ol tjxAow FOEe
Z A7t glth(@ZE wid). ARIFEAAPE 2 A 749 7 Qs

of AEARE] FAEl] AAF Oz FFE W) wpel,
=] A

oje} &2 7hA Wb dide] #FETaL & F vt
<E 4>

ARFAE7E ADFAA FARFA L] Aol d&FS vAe A o=
FAo thE AMAFEAAE] o By AYsh] B Y Fr QA T
FARR N HFAAE] o] FAEE A gl FojshA ¢b7] WiEd £ SUth
ARIFAASO] F2 sk F4] 7ol 159 Tl 9T wekdt
striets, grela TR Ao g vt @i 7hAe] Al A%dE gl
wZolth webd 2= AT oHe FALFE THo] T e JEFE
fFelatA wE Zlow TlgEth % 4 & VIdaawEd, el #- ARE
eI A E-o] A (proxy) 2 A}%'SM, ApolA g ul o] Fe FAAFE
MAFEAAE 9L Felgo] Folat BAS A=A AHE Aol o]

Z19asAde A 1270 el E ARE o]8sko], Ang et al.(2006)
w33t BS 7H4E4% Amihud 7HEFEE dF5AHAE AR
dHElE AFE o]gslo] ZHZF Brennan and  Subrahmanyam(1996),
Amihud(2002) el whe} F-gtey, EAPHS v 2ok 1A w2 52
MAAHR TS 7Ieo2 FHste] 5 7 IS W= e, ™ 7 IF
Al AR g Fow FEstel 3 ) aFo® etk Tgal ol¥A FAE
FEELQ FlER JAFAA T AE £ 39 WS dE EA
1 A 34 9 2k ARTESE RBSI & ARESte] FAMIEE S i1 4 9
A3E ®BH, gAFoR AelAnlgo]l w2 FAUFH RBSI o tfE
s|IAAIT7E FelsHl w2 RS gRldth. AdA I ofHE A JHAFAA
FAR 7 ARE 7HA Ol @S vt TS AR ek Aot
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olgel AFEAAA et AATARE] AWA AdPele] wIe o5
FAYEt AL FANEA Al fed FFE vFS AUk
a3 53 AR} el FAUSES ol JTol FAPE HAr)
AAFEAAE AAD gl AR Ao AN} e Ao FFL
AZ Roltt,

IV. 72734 373

o] Fox= F 7HA FAA #HA (robustness check) S 3l e

AAFAAL] A9H ARGt ANZAD 3 Astel 19T bl
Zolm, vE shts QR AZF 5 b §A490 B ATe] Astel
8-S w1 7hsA o) tf3k Aol

REok RQIFARALS ik, wig &Y @A 22 JAdA AddErt 259
3|9 = (risk  aversion) 9] ®W3te] FFES wreEvhd, AAGAG ] wet
A3 =7t th2 k= 71E2] A5 (Campbell and Cochrane, 1999) o] <A g ),
RBSI &} A3 ARTE o5 daadAel 3l& Aol weps 2= 4 49
7o AAGARF dFe FARE o]Folx= RBSI ¢ el dA}
oA Ay

RBSI, =b, +bTERM, +b,DEF, +b,Rf, +v 4)

<

TERM & 5 | "] =il Eels 3 AE 7] saaselss A4
71~ Y E (term spread)©]al, DEF += Al8-53°] BBB ¢l 3JAFx92} AAA
AR FodE xpo], = ARAIY E=(default  spread)o]th.  Rf
S AlSehs FsRePEAE FolE 49 1 JiE W] FoER
T AR tjgX]ojtt o]E2 V]E ATFelA AXNBAEZE [ wRlo]
ohal ejxl A mEolth RBSI = A7 RBSIE ARSREE 4 (4) el v,
ANBAVERS SAF AAFAEE ARZ & 5 Qv olE ARt 4
(39 el AAL FAAFE 3 A3 2 5 9 #d A ok v, ol st
sIFAITE B, AXNBARTE A olFonm JiRIFAA FAHFA L
T EL 3] AT el Fo5k oFel Aol = AL E vehd

e

rlr

¥9

rr
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Fama and French(2008) & A|7}Edo] wf$- & FASof o8] FA 439
ojg] ol ddido] frostA vEbds Bl v Stk el &9 AV wikel
MJAFAAL T2l el eh F2 5] BAZE FoiA=A &Rlstr] S, wd T
T27FA0] 1,000 & w¥Rl 714 i €2 EEolA Algleta % 3 3 wL
A AAEH 2 A JiIAMESe] 7P w2 FEE2] 9] RBSI o tfgt
A7 FAF FrE UebEuGE 5 8 e B). AVl & BAglel
FARlE gF ol g AVE reldhe gRlgh Aotk

el HAEAAe A AdAEe] wigd olge  FAAe
FAFAES] WAE BARY FA T ALt T el 9
74 AAZE stk s AEAREe] JuA Ao, TE sk
A Aol -2z Ul FAAGNA AR F2e] diEl] o] F 7HA
o] FFHo] FAAEe S8 F WAV #EEE Hudth
AHsol A7l wet =9 v 2 vk dow 7

Al

Bl
atar, doprh JRIASHIZe]l xa AdAHTE oEe FA9

EATE F
FolES NRAFAA FAAl el ek st oFe Bl das AFe Aotk

T3 e AMAFAARE] A A AT RY AT
AFEE Adold o FrEeAe wolt giol AAVEE Adola 2
FARE 7Y AR7EEE A whd BadeEn FA5oEY o fog
Al ASE FRlgth o= ARTIEE ost A#e AdAoR 554
Aolal, A7IFEel ogt A R H524 Adege Y 3

bl
A oltt.,
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B AL S FAN AN AATAL] AeH AdYEE was HA

= AelA gdol Gt J1E Aol vlsl 71 EE 713 Bk 4A4E A
Bl mu 12 AGAD D 5,
o434 AdYEE vlasis BeHE ot gtk B A9 A%
ok ARG A AR ohIel, TAALE 09l Aol FE 1
Az} g AT opol AlAbdel 9lg Hlold,

OH

ARE BN, AHAT ARZ FAALF
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1> 7EAF

o A & MRIFRRE FEAL 7R FEAUS) A7 REEREER A g 19 AR (trade size) 9] Batolrk
AREAR (D) FEAS] ARZIEEES RIFARPE (D) S TR 9 F AU F R
AP C R W) & FES AuEe] vigoltk vRIHE, ZEEAR wig(iE) FEAL] APPSR
IR WiEn) & TR 9 T AU T 1EARpE AR wi(rn) & TR ARk nlgolth
AT (i) AdhtEs APPSR 5SS virin) S st ARe] A AghfRelch
VREVRE, APt dgiln) AghiRs APPEReER et FRpt digtin s st Age] A9
AdhtEelrt sid B g I /iRIASMIECR vhe XEZ 29 Aotk /IRIAHRIFS € F AU 5 /AR
7+ AR wlgolt) 7|JraE S Ang et al.(2006)°l wEl A 12 /0] QEIelE ARE o8] i)
FAARSAES @ F AWFAFE BT Uie gloltk Amihud 7HAEAT BS 7FA%AS 22 Amihud (2000),
Brennan and Subrahmanyam(1996)l uw} it} ARPISE(A7IE=E) RBSI = &ld €l 7IRIEARP}
AR o0& wlgE TR AR vies R AR Aols /RIFARE] 4 F AR WK
#olck nRPHE APZIEE (17 BSI £ dd 9ol 73R APPSR (71D o & g Fegt
A Heg T ARk xjolg 71BEARe] 9 F Ao E Wi glolck

W A A

AQEAR F= A NREAA FE A
w5 W= w5 W=
A 7FE8] & (%) 4.45 6.78 8.52 11.59
AP AT E (D) 1,279 1,495 2,159 1,189
AT AR ) 1,849 2,044 3,596 2,970

$Ha B, /Mo AHEE= TEZE Q] EX

RNTA 1 2 3 4 RNTA 5
MAA N ZF 0.30 0.63 0.84 0.96 1.00
A 7FE N (10 o ¢) 2,026 879 269 81 35
N A7} o) A7 =] 8] & 1.81 2.39 2.60 251 2.47
T 7HE ") 60,771 29,300 14,382 8,006 6,267
719295 (%) 2.31 2.53 2.80 3.35 3.68
FAAY I AE (%) 9.79 16.20 26.73 65.11 60.77
Amihud 7}2 %7 —-24.68 —-24.09 -23.44 -23.26 -22.42
BS 714 %2 1.82 4.21 7.50 10.14 15.05
MNAFAA FE A
A 720 & (%) 4.69 5.20 5.76 6.27 6.41
A A7 FE ARG ) 4,131 3,140 2,301 1,841 1,393
A7 AR (YD) 6,164 4,635 3,296 2,541 1,952
A &7F=E RBSI (%) -31.85 —-33.90 —-36.99 -38.32 -40.18
A7k RBSI (%) -12.07 -12.53 -14.17 -14.67 -16.04
7NRFAR Fr A
A 720 5 (%) 5.12 5.81 7.13 9.66 19.85
A7V AR () 5.853 4,338 3,235 2,589 1,930
A7V AR () 12,936 7,878 5,371 4,252 2,896
A ZA7EE IBSI (%) 6.13 8.90 7.71 -0.46 -9.87

A7} F5 IBSI (%) 0.37 -2.67 -6.38 -10.25 ~7.67
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<R 2> wi—lE AEETE] AAG S

T 7} XEZY Q= kle] FAOR FAEM, 7F XEZT] Qo) &3 A AR FEER] oErh g A+ ol A2
e 1,000 H §EESie] 5t Al Ee] Wrolvh wir-vis AdfRERrEe FASA R, dediRErdet
ARWFEEAS ES AEETES XSl Zz 7ei RBSPRBSDE AMQEAR (i) et
MECIEFD R Aold dRCiFD P dEGEFD S fFo® e gelth BSPMBSDE et
5=l P s (e #Fe) 2olE vig=(ian) Ze vimriETn) 3] gho® Use gtk Hid B = 72+
FEZQ9] wir—mE ARty ApViAG 9 wAPSAGE, t 99 AURETIdY t—kk=1.. 6)¥Y
AEAE 71] Aol

W A A

RBSI® 7+ RBSI 3F IBSI® 7F IBSI 3F RBSI” 9} IBSI” RBSI $} IBSI

k=50 k=100 k=50 k=100 k=50 k=100 k=50 k=100 k=50 k=100 k=50 k=100

3t 0.44 0.61 0.72 0.84 0.40 0.58 0.51 0.68 —=0.25 =0.29 0.20 0.26
xEAzt 0.08 0.06 0.04 0.03 0.08 0.06 0.07 0.05 0.09 0.08 0.08 0.07
&9l 25% 0.38 0.57 0.69 0.82 0.35 0.54 047 065 -0.31 -0.34 0.15 0.21
sk9l 25% 0.50 0.65 0.75 0.85 0.46 0.62 056 0.71 -0.19 -0.24 0.26 0.30

e B. A7V daAE

247174 B A 5 WA DA
RBSI®() 3 RBSI(D  IBSI() 3 IBSI() 7}
0 & 0

k RBSIT RBST - IBST IBSI IBSI°(t—k) IBSI(t—-k) RBSI’(t—k) RBSI(t—k)
0 1.00  1.00 1.00  1.00 -0.25 0.21 -0.25 0.21
1 0.23 022 020 0.31 -0.14 0.17 -0.32 0.18
2 0.18 022 015 0.25 -0.07 0.17 -0.22 0.06
3 0.10 015 0.08 0.19 -0.10 0.15 -0.15 0.11
4 0.11 013 0.10 0.21 -0.10 0.17 -0.09 0.11
5 0.16 019 0.10 0.21 -0.09 0.18 -0.10 0.14
6 0.08 0.03 0.11 0.22 -0.09 0.11 -0.15 0.05
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< B> AANNNE EEFD) 0] FolE) AATAR TR

ARG ZEEF QS @ ZI501ES TSR Fama—French(1993)9] 3 Q%19 FEZZ|Q AdHEodS
SWSE ke AAY SFAoltt XEET 0 g /IRIAUMIZERNTA) o wet 45 5 719 I5e® W
FA7FEslel st AN 4 F AR dib] QTARE 1 Al vlgolth AR (17871558 RBSI &
3 Lol /IRIFARPE APIFE7 D) 0 wigs RS AR vsg TR AEe] Aols MilEAmie]
AR T AURCE e jlolth FRVHE AR (171ED) IBSI = @l el 7[Rt
AR (A1) 07 vls TS A vieE TR AR 2lolE 7R AR D)

O R vhe glolvk

RBSI IBSI
MKT SMB HML i R R R s S i e G -

RNTA 1 0.87(20.37) 0.27 (4.42) 0.43 (5.90)
0.88(18.96) 0.28 (4.47) 0.44 (5.40) —0.24(-0.65)
0.87(20.01) 0.28 (4.14) 0.43 (5.82) 0.82(1.15)
0.84(14.26) 0.27 (4.13) 0.41 (5.21) —0.08 (=0.39)
0.87(19.57) 0.26 (4.03) 0.42 (5.85) 0.21 (0.86)

RNTA 2 1.06(32.16) 0.44 (9.20) 0.52(11.31)
1.04(26.81) 0.43 (8.65) 0.50(10.52) 0.45 (1.55
1.06(30.92) 0.44 (9.13) 0.52(11.15) 0.56(1.10)
1.04(26.35) 0.43 (8.92) 0.51(10.39) 0.01 (0.08)
1.05(29.31) 0.42 (8.30) 0.52(11.48) 0.25 (1.0D

RNTA 3 1.14(42.95) 0.72(15.71) 0.56(11.85)
1.12(34.92) 0.71(15.41) 0.55(10.85) 0.40 (1.28)
1.14(42.54) 0.72(15.46) 0.56(11.69) 1.75(3.39)
1.08(30.24) 0.69(13.88) 0.51(10.24) —-0.01(-0.12)
1.14(41.21) 0.71(14.71) 0.56(11.97) 0.26 (1.15)

RNTA 4 1.13(29.56) 0.90(19.14) 0.50 (8.09)
1.08(27.67) 0.86(16.90) 0.48 (7.86) 1.03 (2.51)
1.13(29.36) 0.90(18.92) 0.50 (7.85) 1.17(1.07)
1.09(30.44) 0.87(16.15) 0.47 (6.94) —0.03(-0.25)
1.12(30.91) 0.88(17.96) 0.50 (8.16) 0.50 (2.10)

RNTA 5 1.03(18.88) 1.07(13.21) 0.62 (7.56)
0.94(14.08) 0.96(11.88) 0.57 (7.71) 2.47 (2.98)
1.03(18.10) 1.06(13.04) 0.62 (7.43) 1.30(1.04)
1.00(15.08) 1.03(12.54) 0.59 (6.74) —0.06 (-0.43)
1.03(18.83) 1.07(13.55) 0.63 (7.50) -0.19(-0.71)

5-1 0.16 (2.46) 0.79 (9.38) 0.20 (1.66)
0.18 (2.87) 0.72 (9.24) 0.27 (2.87) 2.43 (4.24)
0.16 (2.33)  0.78 (8.34) 0.20 (1.64) 3.39(2.40)
0.22 (3.45) 0.74 (9.44) 0.19 (1.75) —0.08 (-0.64)
0.17 (2.55)  0.81 (9.44) 0.19 (1.62) 0.32 (1.34)
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<GE 4> ZIRIA R B ARS8 EEZ 0] FolET} TiRIFAR} FARE]

NAAMT 2 ZJlAmE YEZT ] 9 Z9)Eo] F&HS]1), Fama—French(1993) 9] 3 Q%1% YEZg|Q
RBST 7} 55l 3)712ollA, EEZ|e RBST 9] g7)Alro]tt 1 rq1 RBSI 3= APg715% RBSI o[t} 7iel71eiu]E 1l

AelA g FEZE Q= wid JIIANIE wet T2 5710 IR0 R WiE Th, ZF s THA] il A8l wet
3N EeE e F 15 7Hi TS AIAENIES € & /MJ 7H AEFARA} 1+ Ae] wlgolc). 2] A ]8>
71915757, BS 7HF4, Amihud 7HEFASE 787 S8t 715792 Ang et al.(2006) ) w2t 2A

12 719e] d¥iselE AEE olgslo] 8t Amihud 718523 BS 71HAF4S 2 Amihud(2000), Brennan and
Subrahmanyam (1996) ol w2} -8k},

719 31691 2 4] BS 714524 Amihud 714 %2

1 2 3 1 2 3 1 2 3
RNTA 1 —-0.10 0.39 0.28 0.21 -0.49 -0.42 -0.26 —-0.52 0.05
(=0.27) (1.32) (0.67) (0.65) (-1.29) (-0.79) (=0.70) (-1.09) (0.20)
2 0.53 —0.06 0.71 0.12 0.16 -0.04 0.40 0.32 0.16
(1.96) (=0.19) (1.57) (0.38)  (0.50) (=0.09) (1.51)  (0.63) (0.54)
3 0.76 0.14 0.97 0.55 0.85 0.89 1.19 0.60 0.88
(2.11)  (0.33)  (2.37) (1.55) (2.13) (2.37) (2.24) (1.62) (2.74)
4 0.73 1.11 1.59 1.93 1.31 1.45 2.54 0.56 0.75
(1.34)  (2.51) (1.69) (3.09) (2.52) (2.18) (3.40) (0.85) (1.46)
RNTA 5 1.60 1.13 2.99 1.91 1.90 3.71 1.29 2.89 1.84

(1.81) (1.46) (2.0D (2.62) (2.52) (2.73) (1.22)  (3.09) (1.86)
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<GE 5> 7RI 2EET QO] ol g} TNIFAR} FARE] (37 A7)

A = 7RIS XEZe] 0] d 23elEo] F5M0]|1L Fama—French(1993)2] 3 @91 4 9] 2] (H=
TPAIRTE] S BAIRE FEEZT L RBSI 9] 3Pt 5310 A slF)AlReIet sid B+ vl 2 715 1,000 €
vlRte] 271G AlLlS Eolld, IR HRIS FEET S 4 2relES FEWSE Fama—French(1993) 9] 3 211
e MFedde SHUTE she AL SRl RBSI = APd7I=E RBSIOJH. A R1E 2EZe] 0=
o AQIA M wet F4s 5700 T1Eo R VAL SArEEstol 7RIk ZIRIARMIES: 4 F AU & IR
3k Aefe] wgolrk

W A ANBAZD SA

MKT SMB HML Portf. RBSI (th )
RNTA 1 0.87 (20.37) 0.27 (4.42) 0.43 (5.90)
0.87 (20.55) 0.28 (4.41) 0.43 (5.35) -0.11 (-0.32)

RNTA 2 1.06 (32.16) 0.44 (9.20) 0.52 (11.31)
1.06 (30.31) 0.43 (8.65) 0.50 (10.52) 0.45 (1.55)

RNTA 3 1.14 (42.95) 0.72 (15.71)  0.56 (11.85)
1.14 (40.75) 0.71 (15.41)  0.55 (10.85) 0.40 (1.28)

RNTA 4 1.13 (29.56) 0.90 (19.14)  0.50 (8.09)
1.12 (30.05) 0.86 (16.90)  0.48 (7.86) 1.03 (2.51)

RNTA 5 1.03 (18.88) 1.07 (13.21)  0.62 (7.56)
1.04 (18.34) 0.96 (11.88)  0.57 (7.71) 2.47 (2.98)

5-1 0.16 (2.46) 0.79 (9.38) 0.20 (1.66)
0.17 (2.81) 0.71 (9.16) 0.29 (3.15) 2.68 (4.82)

Hd B. A7 A9

MKT SMB HML Portf. RBSI
RNTA 1 0.85 (20.73) 0.26 (4.1D) 0.41 (5.63)
0.85 (21.09) 0.26 (4.15) 0.42 (5.15) -0.21 (-0.56)

RNTA 2 1.06 (28.52) 0.42 (8.43) 0.53 (11.99)

1.06 (26.62) 0.42 (7.77) 0.51 (10.88) 0.41 (1.40)
RNTA 3 1.14 (40.36) 0.68 (13.44)  0.59 (11.01)

1.14 (39.01) 0.66 (13.32)  0.56 (9.87) 0.62 (1.84)
RNTA 4 1.09 (32.54) 0.84 (19.02)  0.52 (8.69)

1.09 (32.09) 0.79 (16.12)  0.49 (8.18) 1.18 (3.09)

RNTA 5 1.04 (21.36) 1.03 (13.72)  0.59 (7.70)
1.04 (21.28) 0.92 (12.99)  0.56 (8.59) 2.26 (3.67)
5-1 0.18 (2.84) 0.77 (9.55) 0.17 (1.52)

0.19 (3.08) 0.70 (9.42) 0.25 (2.70) 2.04 (4.02)
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Ao A = 7]EEde 300 Ae~10,000 A, AeFAa== 20 51,900 75 7IEeR & o, 7} 7IE oleikl 7 &
IR el eJgt AR e] (e ) 3} 7 71 oVl 7 T 71l gt A nlaE sjeltt e
B 715 olsks At Zelo]at 71 ol Uit Adiehs 7Fg slell, At Zelhs Zi]), vt Adie Z1e] AR
e w) ek efeltk Al 1 @5type T error) = ZHRIFARE FE A vt Aol 43 SEola Al 2

27t (type Il error) = 71 HFAA} 12 727} 2fiL 7efel] 48 2ot

A
amount shares
09
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_ 080 080 0.79 0.79 0.79 070 0.71 0.71 0.73 0.73 0.74 0.750.75 0.76 0.77
£ 060
o
g 0.40 P
[ 5 024 0.24 025 025 v e L
0.20 om0 men N i 0B d ¢
21 (L O o i
100 500 1,000 5,000 10000 20 80 150 400 900
300 800 3,000 8,000 50 100 200 500 1,900
Cutoff(1000 won)
— Percentage of all retail trades below cutoff
[ Percentage of allinstitutiional trades above cutoff
B

amount shares

Probability

100 500 1,000 5000 10000 20 80 150 400 900
300 800 3,000 8000 50 100 200 500 1,900

Cutoff(100 won)
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(25 2] ZHQUFARAL vie—vls A et (RBSD “duAle] w3

S A M9l F /1) Lol Him 24 el 2] AR o ARREIRESD 0
AAL “FAE Tk 7 XEEZR = k(k=25, 50, 75, 100, 125, 150)7/12] S22 2 FA4J=]w, 7k FEZ] Q0 &3t
Fae Az R ek Y A olol 22 IS 1,000 ¥ Wil pe ARISES] oIk WY B & T
7 VAR e AR 7 JRARS) REOIh APFRCIFE) RBSIE s 8ol A}
ARV AR o e T Adg) g FEg U] Aol ARIEAR) AR F
ARREOR LR glolek AR (19715 RBSIE s 8] AHUEARe) A/ FRCAA71EE) e ool
Aol ARG vl o] o the gloltk

A
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(7% 3] ZAAENHIE EEZR] Q9] 5015 Fo|

AARIFARL FARdelt =2 gt w2 & A%, JIRIAmIEe] 7P % FEER|Q(RNTA 5, 025 #[d) 9o 7P vk
FEZYQRNTA 1, 9% @99 v zisesoltt zirdese ZEZTQ FEd #5989 Al
FREFES AP e o] 1 K W] elEE ARSRITE AR ARl w28 AP
NEEZQ ARZIHE RBSI7F A4 32 71F 5 A1 GHD 25% olaiRl Al71= Zgeit) skt 338 AR B}
S & dRe] zalpelgely, Wb e MNARAR B w2 9 AR ZakelEelth AiRIAUMIE
FEZP e vig B F2E TS 0= A-sle] 5719 10 vl S kssle] it ik emlsS 4 %
ZelE o) ZARIFARRL ZF AEke] nlgolck
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Retail Investor Sentiment
and Stock Returns

Jangkoo Kang” - Kyung Yoon Kwon' - Myoung Hwa Sim *

< abstract >

We investigate the relationship between retail investor sentiment and stock
returns in the Korean stock market using intraday transaction and order flow
data. The assertion that changes in investor sentiment have a significant effect
on asset returns rests on two assumptions. First, the aggregate trading of retail
investor is systematic. Second, arbitrage is limited. We find the trades of retail
investors are significantly correlated, and moreover, that this systematic retail
trading can help explain monthly stock return variation even after controlling
commonly used asset pricing factors. Furthermore, we find that the incremental
power of retail trading behavior in explaining return comovements is larger and
more significant for stocks that are actively traded by retail investors and that
are difficult to arbitrage. These findings suggest that retail investor sentiment
which is reflected in their trading activities plays a role in price formation. In
addition, we distinguish between market orders and executed limit orders, and
find that market order trades of retail investors are more highly correlated than
limit order trades. This is consistent with the argument that market orders are
aggressive trades and, therefore, a better measure of investor sentiment.

Keyword: Systematic noise; Investor Sentiment; Retail Investor; Order type; Buy—
Sell Imbalance
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