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ILLIQ®H A2l &7ke] o] #AA7 v szl

Tshd, FH527F F7kshel] wel vlfrEdo] #2 ARbel dia &ske frEd
ZEjw| o] Al Vet FH527E B Aake] A, el A 7 o ofFl] A=
3 ARkl disf vl B s 7Ith TR S ARke] wlAd Aol o) whE A
Adstazt st wjeF Q7 Sbsa fFeAdo] Ao v Ak tiEiA A
ZEn| s 2} vhd FH527F =2 AFate] % A2 71A7 o o)s] FAA=

e Aol ojel A9l B b L7 e ke 9] 518 11, 3%,
550 B el FAE $54 A9 A AT FA3E A4 A
oz w54 TeAoR ololq £& FolEg o Uk olld Ask vl HEA
Aol wet e ARl o S EAREsl wstshn, 53 @7l
Qe AR Bl ANBHE A HEH Al O O 2 WS 27TE
Uepa

3. Fama and Macbeth(1973) 3t 3] 7] &4]

o

2 Aol A= Al I 28l A AA ek Al 4 7HAE o) v s o] Faprke] Fala) e ot

A7HA ARl WAE S A <F 4>+ A A bR S 9
719EA 221 EYHSEE 3 Fama and Macheth(1973) 3ehd 3754 o] Axjc} FH529+
ILLIQ 7tell&= 170€E AlA7F EA1geh 28 (1) [LLIQY FHA2E SHWS= ¢ Ayjr)

ILLIQ®] 3]7 A= 0.0209% ol gk kel gholw, FH52+= -0.0067= 28 &9] gholth

o&
F
r1r

rot

<E 2>olq FH52el weh Feld LEZQ 28 dde] e ge Ao w3,

gor 57124014 FHRe] dlZ8e Sl 2k 7t 29 @9 9L 754228
sguse A% A ILLIQe #7174 001215} 0014301, FH52e] #7175
000483} -0.007701e}. 7} BAAFE BE fol@ g shdeh SIZES] HHASRE
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-0.00459} -0.0051 2 213 &-¢] gtolv], BM3} BETA: 2+ 0.0034} 0.0028, 0.00522}
0.00412 Fofet Fo] 7h& 7tk ol Ul FAA G gk Aot frAe gk
7Htk REVE] 749 -00301% Fro ek 2] ghelm], MOM=2 000292 Fefgtolvt frol w7t
vt IVOL®] 7% -0430320.% frol3h &9 =8-S 71t}

<E 4> eI J1HFHI B[R SN WSel Fama and Macbeth EEHE 3724
o] = Fama and Macheth(1979)9] 6l 81724 Asfolth, F40% vle) ol goln, SYNG=24 714503}
MR WS, 7195208 TR IAS ARl A AP NIRFA WS e DY AR AR,
Newey and West(1987)el] wet &% t-FA B> 23 o] gho® mdFTh T2 20009 1958 2022 69744
FAFHAYS 228 A BAE DEFE Bow ik
(1) @) 3)
0.0209 00143 00121
ILLIQ (3.0966) (2.2548) (2.2269)
~0.0057 -0.0077 -0.0048
FHoz (-2.3253) (-3.7433) (-2.4656)
-0.0045 ~0.0051
SIZE (-4.3897) (-5.0166)
00034 00028
oM (3.6266) (3.0530)
0.0052 00041
BETA (36633) (3.1347)
-0.0301
eV (-45935)
00029
MOM (1.8611)
-0.4303
VoL (~7.6560)
R”.adj 00196 00431 00649

<3 5> FH27} 71l whet -84 Zejn| o] Zaliis Aldelgt) mfjed 2 -1 9]
FH52E 7|50 2 5/ll9] XEEZ| Q5 Wral 7} FH52 Eziag

e ﬂ?l%ﬂ-éi TMD}. 7F LEEZ S oA ILLIQS} FH2E
(1), (3), 6), ( yoll mh | ILLIQ2] 37 A<=+ 0.0076, 0.0159, 0.0300, 0.0478, 0.0498%
25 ot %u grolth, ILLIQS] 3| A4 FH527F =obdol whe} S8k, Fapxk7}
FH527} =2 Apidell A wlfradel digh 24s 23S Jepdth 79548808
SAMGSR 2748 28 (2), (4), 6), (8), A0 wE, ILLIQ2] 37 A4 -0.0009,
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0.0064, 0.0192, 0.0337, 0.03%= A=} Z7Fskes #HElS 7Hzh 53] FH52 XEZEQ 19
2014 ILLIQ2] 37 A4 F2)8k] ko), FHA27F S7hetel whet ILLIQS] 3| A7}
ot kel gho® Agtect olyet Avks A A Mg wel Fapabe] Az ezt
Wb, vl fEAol = ARt il 8ehe fed ZEn el walete] AakrhA

Aol froldt g vHATE ASAQ S5 A

<E 5 FH52 ZEZ2Z|22| Fama and Macbeth E&tH 3724

A
e T 199 FHRE 7|52 59 TEZT S Wi 7 FIE2 LEZE Q0] 43 #lakg o] 43t Joty 37|24
Aztolt), F&ATE vE) £, SHWFE AYH A4 vRE4 wae 7548 OJ% g 71954
gololt), AglA 7hAA ) nGEA W 7P°ﬂ 17H 24 A7} EA03E Newey and West(1937)ell
T3 ot FroZ mddTy RE2 2000 1€5E 20229 62714 Tu] FAA ] AgE BT

FH52 FH52 FH52 FH52 FH52
YEZEZQ 1 FEZEZQ 2 YEEFQ 3 YEZZQ 4 XEZQ 5
1) 2) 3) (4) (5) (6) (7) ®) 9 (10)
ILLIQ 0.0076 -0.0009  0.0159  0.0064  0.0300  0.0192 0.0478 0.0337  0.0498  0.0395
(1.9100) (-0.1774) (2.1853) (1.2675) (2.6312) (2.4506) (2.9192) (25457) (3.2554) (2.2509)
FH52 -0.0032 -0.0360 -0.0187 -0.0153 0.0044 0.0015 -0.0009 -0.0014 -0.0002  0.0011
(-0.2209) (-2.2843) (-0.8742) (-0.7870) (0.3389) (0.1174) (-0.1033) (-0.1752) (-0.0941) (0.4337)
SIZE -0.0051 -0.0046 -0.0049 -0.0067 -0.0088
(-4.5463) (-4.7320) (-4.5285) (-5.2214) (-6.1105)
BM 0.0008 0.0017 0.0036 0.0029 0.0056
(0.7187) (1.8884) (3.4347) (2.2866) (4.4394)
BETA 0.0065 0.0028 0.0041 0.0022 0.0038
(3.2314) (1.4734) (2.2106) (1.2950) (2.0773)
REV 0.0009 0.0048 -0.0313 -0.0269 -0.0866
(0.1170) (0.4822) (-3.2850) (-2.4417) (-8.9779)
MOM 0.0007 0.0057 -0.0022 0.0001 0.0011
(0.2755) (2.7857) (-0.9463) (0.0191) (0.3058)
IVOL -0.5945 -0.6068 -0.2954 -0.3059 -0.2958
(-6.7837) (-=7.1101) (-3.6329) (-3.4017) (-3.4721)
R*.adj 0.0083 00756  0.0059  0.0727 0.0076  0.0682 0.0063 0.0642 0.0164 0.0731
V. F7hael £4

E Ao A= Brennan et al.(2013)# Low and Shu(2017)¢] 17+l whe} Amihud(2002)2]
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Hl 54 HEE Fallete] #7122 418 @ gl Brennan et al.(2013)3} Low and
Shu(2017)¢] Aol A= Amihud(2002)¢] w84 429 L3271 i F5ol
sFate Adigel o8 A2Advn FESH £ A E AgA A
Hl Ao o w Qs Fapxte] A ezt Mgtk Fgth whepa] Mol A

5 5
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1 & 1
ILLIQ C,, = —— Y, oo 4)
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<E 6> AEA AgE g v i
2 Avtelt} <% 6>9 ¥d A9 2 B

FiAs ol g Ayolrt. sid Aol wEW, ILLIQ7F F7hsel wel FH52
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S7Fsth B9 FH527F 71 =& TEZF 04 ILLIQ C LEEZY L &2

-0.7773%0°1 A 3.4223% %2 Z7}sty, 2L 2Fol= 4.1996% = A1 2|3k ko] Frolu)
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2. WS 7K Hlred Wel we A

Brennan et al.(2013)¥ Low and Shu(2017)= Amihud(2002)¢] ®H]$-34 A=
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THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 41, Number 2, April 2024

Analyzing Investor Trading
Behavior Using Psychological
Price Barriers and Illiquidity”

Somyung Kim*™* - Kiyool Ohk***

Abstract

This study analyzes the impact of liquidity and psychological price barriers on asset pricing
in the Korean stock markets from January 2000 to June 2022. Psychological price barriers are
represented by the past 52-week high, while liquidity variables are derived following the study
by Amihud (2002). According to George and Hwang (2004), when the current stock price is close
to the psychological price barrier, investors tend to have a pessimistic attitude towards the asset’'s
prospects, whereas when the current stock price is far from the psychological price barrier, they
adopt an optimistic attitude. Lou and Shu (2017) divided liquidity variables into price impact and
volume impact based on Amihud’s (2002) study, indicating that trading volume plays an important
role in measuring liquidity. This study thoroughly examines the relationship between psychological
price barriers and liquidity variables, which influence investors’ trading behavior. The main findings
of this study are as follows. First, the further the current stock price from the psychological price
barrier, the stronger and larger the liquidity premium. Second, when the current stock price is
far from the psychological price barrier, investors tend to prefer assets with lower liquidity and
avoid assets with higher liquidity, demanding higher premiums. Third, even when using constant
liquidity measures, the results of this study remain consistent, and the argument of this study
is strengthened particularly during selling shocks. This interpretation suggests that when liquidity
is high and the current stock price is far from the psychological price barrier, investors demand
compensation for liquidity risk. Additionally, the study highlights that smaller firms distinctly demand
compensation for holding assets with higher liquidity. The results of this study underscore the
influence of Amihud’s (2002) liquidity measures on investors  trading behavior, emphasizing the
importance of considering liquidity and investors’ psychological price barriers together to capture
investors’ trading behavior.

Keywords : Behavioral Finance, Anchoring Effect, Psychological Price Barriers, Investors’ Risk

Preferences, llliquidity
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