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Event Study Methodology

Kyung Hee Park™ - Jinho Byun®* - Ki Beom Binh™**

Abstract

We review the event study methodology, which is widely used in finance, and introduce a research

methodology using the FnGuide program. An event study is a research methodology that analyzes
the impact of a specific event on stock prices by measuring the abnormal returns (AR) on the
day the event occurred. This has been used as a methodology for testing market efficiency in
finance and has recently been used across the social sciences to examine the impact of various
events on companies or organizations.

This study summarizes the studies that have been published in the Korean Journal of Financial
Management that use event studies and discusses the recent trends. The results show that the
use of event studies has increased in the last decade as a research methodology to examine reactions
to various non-financial events in addition to corporate finance activities.

In addition, we will guide you through the process of event study using FnGuide, a platform

that provides financial data in Korea. In addition, limitations and improvement measures are presented.

Keywords : Event Study, Fnguide, Abnormal Return, AR, Cumulative Abnormal Return, CAR,

CAAR, BHAR, Market Reaction
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