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Capital Market and
Population Change

Jee-Hun Kim™* - Chae-Yeol Yang™™

Abstract

This study analyzes the relationship between capital markets and population

changes. From 2008 to 2017, listed companies were divided into the main office’s
properties to analyze the relationship between the market capitalization ratio and
the population ratio by region. We also identified the causes of changes in population
and market capitalization during the period. The results of this study are as follows.
First, there is a strong correlation between capital markets and population changes.
Second, contrary to popular belief, the natural growth rate in the relatively
capital-rich metropolitan area is high and the natural growth rate in areas with
relatively low capital is low. Third, capital is shifting to the Chungcheong provinces,
and social movements of the population are occurring equally. Fourth, the expansion
of foreign investment has strengthened the population of the metropolitan area. Fifth,
it is important for companies to make new increases in market capitalization ratios
(i.e., population ratios) to remain unaffected by changes in the price of capital markets

and the effects of corporate transfers.

Keywords : Capital market, population change, capital and market capitalization, population

reduction, local capital market

% First Author, Senior Managing Director, MEIWHA Invest Co., jhk@meiinvest.net
= Corresponding Author, Professor, College of Business Administration, Chonnam National University,
E-mail: cyyang@jnu.ac.kr



