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23 ESG(, AH8l, AMlT-2) 89100 710 A7k thel 22 By 719 FA

W Q) FomyE e FEHWA BSG A WHE U 40k o 0ed A7
F shit H9leh SR BSG FAE Bl 2449 £348 /10@ S el i
ojzio] BE S Agolt, FAN LR ESG FAE A0 vgut B <

&k
ES TS vigehe Aol W A vl AR 2 2IAE
dA 3ok 3o Kempf and Osthoff, 2007; Statman and Glushkov, 2009; Eccles et
al.,, 2014, Khan, 2019; Serafeim, 2020).

A B T I o] Aol A= ESGrE w2 2ol Tk 21 A ZeEn el
gk 9= o]ofA| 7] wjEel] ESG o] B FA o] dlH o o £ FYES
AZ3thal 43 tH(Fabozzi et al., 2008; Hong and Kacperczyk. 2009; Cheng et al., 2013;
Lu and Balvers, 2017). 58t ESG 37} 72l & 7o Ho] A& 7ML/ 9 WsAdo=
A shs AH(Cao et al, 2019; ©1FA1, 2020), T FAR] ZIHH(EEA 9] 291, 2012) =
At A S5 SASTE wabA, A e ate] el A ESG FAtel gk A 9=
o] sl Wets] FelA v AA F s

B o= ESGY 78k Fbul A A 2HESG exclusion strategy)?] Ad 3ol tisl =235}

ATk ESG FARRAI 2R ESG7E 2 719S FAF REZ L B T4 U 2 (invest -
ment universe)ol| Al Al AsHE WA O R At FAH R FApulAl S TR

A, T2 FEZ QoA AAGAL

AR5 BESG ARG E4 £H2o| Ux E3lvid

S
oAl Y F&o] BAE 3R e WA o7 o] FoAt}l ESG E 34 2F(integration) ©]
of g AFA 840k 3 ESG 818 elahs 71E0] FANA I AR dEfolebH,
TR A g ESGel Bok FA T4 & FARFelgal & ¢ vk & A7t
FAf Al e FEetal e olfre vt 2k

A, ESG A AR 4 gste} 5ol Hg olal g = Bt lvk ESG FAe]
ek 7 ]Z A A2 ESG &1l 7|uts) 753 F-5:(Long-short) £EET] Q.9
A3 =2 B3 ESG ‘T‘X}‘Q’]' 24E westar vk shAIRE AA i 713 TR 9
A7 FSGOﬂ 7]Hkgt iﬂﬂ”(screemng) ks T2 2 %’8}7%4 74§0};_r 1;}. =3,

ESG7h e 7191 Fapol ulAlahs )4l 2ol
Aol F2 #83L gt wyEelth weby g xﬁ A e st fok
814 T ohleh 4TA ol ESG FA] mhE wakE olalshzd) 7leld slow
NEEREY
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Z 7}5Ao] mAwk ste] AFRA FEEHs FAEoR o AR wElA, B Ap=
713 FAAL B A ARe] REZE QellA] FAA S AAAS A5 A At
EEHEAE GFaA sl 5 FxpulA A g v GF) - A A2l digh vja £4S
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F oA i ZEEe) 0 v vhe FAo] T2 (equally-weighted) sho] AFA stz
% o

5 7Hd . Al T A7 TS o] AFASIE AV
7} 5l (cap-weighted) B2l o]t} W] HAl= ESG H7l 7l5& F5 ESG 7l
A 2l

2(ESG tilt-weighted), T2 0.2+ A 1d3Fe] &0 7158t

(Momentum-weighted)2 7F8 itk npx|eto 2= 3A 1337k 23 = §o 7153k

& u}-7}5=H-A (CAPM alpha-weighted)S A4 gl o).

EAANE 53 2ok AR, A S50 A7Ed, GEIHA

HEP L S5 ESG A Wit vhdol, vl 3 HAd 71 9550 55 ESG

e GHA YR AR e R AuEd A E) 807 AF(S) 890 o

A7 o AZERIBMS o] BAIZE EASE AL, v, ERE, Ho GEEd =
—E s
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WS frolshl el wAe Qgla, BaEske o) BAZ EAA oled A
offl 2012 /|FoE FANLE Aol net EEe 0.9 YZo] debd F U
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oAl A2k W GRAl HEF bl frol@ 9IaEgATe] Aol 2 WS Ralr,
i $8Q08 BYABNAE FASPI e, olele Anhe
G FAAANN ESG AT FANALY AF 2ANHE BFA gomA

FEZQ9 ESG 55 43A 71t Alessandrini and Jondeau(2020)9] -2 3} 9}

Nk

=2 98l TR A AR A S 10%7)F obd 20% = Adakslo]
SR Y XEEZQE FASY AHAE B4 ALE 589 XEZZ ] 7]uet ESG

TR A 2ol fr-olm] &} A

] TS v Ao ATl = 7] BEs Au R, ESG FAbd el

o) APk AMFIAE B AT AFRA 231 nage 123 vhg go A
2

ESG &Rle A T e digh £3d2 AA Al 7HAZE vro] & & itk 3
WA= ESG FAkell thak 394 #3le] A2, ESG FAP A o2 A x3k AaE
g gkt 43t Adler and Kritzman, 2009; Bauer et al., 2006). ©]28 152 ESG
Aol kel Hek AlAle]7] wiigell #A4F o] wirkal Fggkt) mgk ESG FAR)

A& 7153 2dol wr] S A Itk AR A7]gc) 3 AF Z v 9 (risk
premium) ¥H7 o] A X%Z—?} ESG F4ol s Zejn|ds 8787 wieel, A %3 ESG
FAo] =& AyE B A7} AAE 7= SR Fabozzi et al,. 2008; Hong and
Kacperczyk, 2009; Cheng et al., 2013; Luo and Balvers, 2017). Pastor et al.(2021)2 =2}
Arke] d@FEHE 715 8-S 54 Arte] 4] (hedge) o= =4 AF4ke] 7] =)o
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F A BHS ESG FAE SHAcZ vl e A2 884 Al 7Hdef ujet
olu] A7} Al ol W F]of 91 ESG FA45 B fons &S A8

AL Erbssittal 2ok (Managi et al., 2012; Hartzmark and sussman, 2019; Naffa and
Fain, 2022). 4, Nofsinger and Varma(2014)= ESG HAE=7} A bz Abglol A=
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2007, Statman and Glushkov, 2009; Eccles et al., 2014, Verheyden et al., 2016; Khan,
2019; Serafeim, 2020, Broadstock et al., 2021 ). Broadstock et al.(2021)2 &= A| gl A]
ESG7} & TEEY Q7 W& TEED L ] 243E Btk 23E AAsdth
TEgh Verheyden et al.(2016)> ESG7F -8 49 10% 714l FAsHE A ERE
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4 dthar F33t} Alessandrini and Jondeau(2020)-2 MSCI9] 249 Qd A= o]8-5)o]
TAG FAAZE 918 2 HE B FA oA LEEY LY ESG e

=9tk Z23E A|A 3tk Branch et al.(2019)2 &=, dhll, e 5 52 AFS 2 7192

=

AA e} oleldh AE B3] ESG TEEZYQ A ek AALHS AFath
S #3190 vtk ESG B A5 ESGSF el el EA(H W, A4S, 2022),
ESG7F 719714 2 A4 Ao} vR]= JFCEsS, 189, 2013, o)A, o1#-74, 2021;
A 9] 291 2022; AFH, AW, 2022; 2 o] g 2022), ESG 53} AF-H
54074, A5-4, 2020). ESG Qo] 771 Wsd 2 Fel gl nAE daH(qLeA,

2017; Bae et al, 2021; o] % ] 291, 2022) & A&

ESG7E 5ol ojm e g FEAS BAF SUAFES BSG A58 i) 2
ESG #7159 W3 5918 249 498 ANan 2l 94, BSG A4H oEs
BAE ATES BSG AR BYE o] F4A G F e, BEE F7)
YA JGe Frhe A% AND ArHeI, BFT, 2016 A7, 2019 D,
A, 220, o) @ A3k A T FANF Hol 5ol ESGel il 145k Qrks
ANRE AFH TR BSG EFNET} 5Bl oW @ 9P FLAE B
AT ESG B7HS AAe] 7] 23R 8L ol a F7h MBS SQITke A9}

AASHATHERA S, 1T, 2022).
99} o], el A ESGol tha 77} @re] o Eol Aol FAA BAel A ESG
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ESG B7Hs R ¥ £ &2 while w77} QL a9 o Ave] SHOIMT = ol Fol

S A8 AFedlA = ESG HESF ¥-ESG A=) A
| ol @ Aol ERISHA ehthis A3k AA = ATHA B3, 782, 2022). o] 3

Zkol
A¥= SRI HEE A8 Wee et al(2020)14 % FdatA &= Ak A=, =]
HEAF A ESG H=7F b2 A= 5 e FolshAl Apdstd s FEskA=
ol Aoz vyt

w A7 7IE AYATES AaE FAte] AT ARAE A FelshAl A E e A
DA A 3h Sl A =7ho] 3li= ESG FARAId 2o FApd el thef A2 At
AAEFaLAL ok, g FAEA A M EE R ofd AatE HoleA R £A4% o5
&3l =l ESG A-toke] es wlAaL, shed - A5-A o ESG FAtel et AAE S
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ESG FARE AA 910 71s) FAsks 7189 T ge, v

217 (Environment), AF2](Social), A ¥ 7% (Governance)E i1dl sl Fx}ats= W2a1S ojn]
st} W2 7|8 FAAE] ESG A Al&A] A2 Ao e A&7bs FAAs
(Global sustainable investment alliance, GSIA)©] A A3+ 77}4] ESG FAA e t &3

2tk 1) dHE E2H((Impact/Community Investing)2), 2) EAE|B. A~ =2 7 2H(Positive/
best-in—class screening)3), 3) UYIAE|H. ~A2]d = (Negative/exclusionary screening),
4) A%7}5 HvFEA}(Sustainability themed investing)d, 5) FE-718 ~=38)y A=

A zse] AZEA] B A oA} el e

o:{o

2) AkEl 9 2 A Aol et 3 Fxle] A FxplgeR
Fes X
3) ES(J} =3k 7)ol

4) HANUA, %4714, A4 AU F B3Rk 2L Aolet AP Hrb LEFE T4, ESG
Holol RASRHAE AFH FoPES $HOR 3
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(Norms-based screeing)®), 6) 535 T-2|(Corporate engagement and shareholder
action)®), 7) ESG &4 =HESG integration)?¢] o]e] aj3atct GISA w=w, 20201
7l 22 F8 5N TAA 7 Bel 851 e A ESG S@ A (33 7+
°F 27 9%9 & FH)H UAHE 238 A (33t 7IE oF 174 THY 9) o=
LHERRE T

Aol = T FATE T U 71 AR E AVl A e glon,
ESGell "3 FAAEA UAHE 22y 5 FAuAdSEe] 434E &
sharz) stof, Fapl A g2 824 8l Al (ethical exclusion) 2 &= 8] Al (simple exclu-
sion)& A-&sh= WA o8, LEZL QA ESG 7]&ol T84 %ot 72 viAlsh=
FAR ot} FApu) A Bhe 8318 FAre] 7P Fash A xR 83t A
A2 aaxst 3 ESG 8815 1#sh= ESG e oin] ESGel Boh dyst
TZ]—H]—/'\j olgt & = Sltt

Aol M e FARIA RS ESG A 71 7P 2 1079 15 FEZY QA

Xﬂﬂ 3 Farete= WA o ® Aosiaity. 1 th, FAb Al A o] vl Fxu) A
BITE A=A, A gl 91 27 ol el gk Aol 7k EAe=AE A skt
gtk o] & 918 ¥ At FAAIAE B ES S 22 6714 Ao r st
stazt shm) o] & <3E 1>e BElatith. FAAIA S A FAARE Jegear

AFEASA S WA FAA F A5 A AFASHE WA 02 et AR

|

o

FUIOQE

r 1

<IE 1> ESG FAH{H =t

ke B
Exclusion ?‘ijﬂ Ago R ESG A4 71% 7P e 1089 18S
FEZY QA AAe Fxlet= W
ESG AE 7oz 7H Y2 1029 152 wiAlsH, 3o
Reinv(Equally-weighted) FAEE AFAE AFAS “H FEET Ooﬂ %5 F2 50
T3 HlFE 7ol &4
Reinv(Cap-weighted) ERulA T AEA Al A7fEd] 72 To] Ex}
Reinv(ESG tilt-weighted) ExiA 3 A EA A] ESG Ao 7EL Fo] Ex)
Reinv(Momentum-weighted) 52 A & 252} A] FA 12719 98 712S Fo] $a}

Reinv(CAPM alpha-weighted) F2buiA| $ A FA A] CAPM &3}ol| 7t58 7o £

5) FATFY ol 5o Hawel N|F o|4e EA /el Tk A
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o 1¢8tE Q4R ‘TSR (Equally-weighted)’, ‘Al17Fg < 7F5 28] (Cap-weighted),
ESG 7 7Fs vl (ESGtilt-weighted)’, ‘A 1270€ 79 & 7FsE vl (Momentum-
weighted), #A 12719 FJE2 FA43 ‘d3-715E W (CAPM alpha-weighted) =
AR A=, FAjAd o] Bl-Fa A tie] Ayt AxgA], 1eal
TR A $ A ARk o] AlFAbeA] e HEfa Apolr) dEA|, mpA o R

AFATCHA folp)e Wi Pao] EASEAS LY FIA ek,

L "oy ¥ 7|2EAF

B A= 20123958 2021 A 2~ ' e A~ E(Sustinvest) ] ESG %7} dlo]E1 5 2§35}
ESG FApulAl o] Jahs 24t 93k o8 2 A7 59 74 ARE
Fnguide®] Data-guide®ll Al F&3}50th A2=RIH2EE S0 5 oy 715 ESG
Wxvla 2 Frh ARE AFSa s ESG AR g A 7ol AagusE9)
H7HAE 2t 849 &9 7 el s skl Brteta, rbAdE vl o R 7 3HA(R),
AFE(S), A2l tie F7HEFE Fofdit) ad o HEH R P g Al
ESGe] H7HdaE S48 434 H<H (Bottom—up)= AHE-skaL STt

FAE) Law A VN9 sHEaeel F 8 7P ER FAEReH, ARSIS) 24E
4719 Zhel a7t & 13709 B7HAER A E o] itk AWl F2(G)= 6719 e e =
H4atEm, 6709) FhelaEls F 19709 A A R P olu), AR ESG glaa
ol ] Apol7k Qs Jéﬁw FA(E), AH(S), AMT2@Q) e 7HEAE
Adwtch t2 7] Fojste] ESG A4E AA s

201235 2021744 ESG A4=7F ol | B33 F 8040/ Qe =8, Hrom
S4E ESG B7P7E o] Folxl FHo] Frhskd =, 201294l = & 50570 FEe] ESG
HAa7h o EaL, 2021 del= & L0037 F5el ESG A7t Fofw et 9 T EE S
oA ESG #7941 dlojEle] #5X]= 9616471 At

<3 2>% ESG A9 712 AFS YERdTE A ZES ESG Hgell 238 1029
TE o2 WEdth it ESGE 5434011 F91gh2 52.880] 90t 7MY =& ESG ATE

1o Wt ESG A 93.35001H, 7HE w2 109 159 Bt ESG Age

ulo 5
1951010t 7 a4 E AuEd SFE) 891 FdHss 198291, TS
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1361°]At} A E) 819 7+ 6‘}%’41%—94 B das 07780102 7 A 159
B AT 674701300k ASI(S) 2R1e] A5 HudsE 3266, A9 LEH 4G
1% 7] Wit Apol= 52.03F o vk whAH o ® A2 (G) 8919 F T 52.36
ol TR 52275 01Utk H A 1w He9 1w Y] Abol= 27.07H o2 A

A S F bg % 2 Aot 49l

<¥ 2> ESG 7| =AY

20121378 2021744 ESG 9 Al afle] 7bd o] Bitghs HolEr)h B3 ESG R AR 4 s 7F R
IFoE W], 4 a7 HEgs Baskd

g A: ESG g B: #4(E)

Mean Median Std Mean Median Std
Low 19.51 20.53 6.68 Low 0.77 0.74 1.54
2 30.23 31.68 6.48 2 1.42 0.88 2.41
3 37.28 39.86 6.96 3 2.94 1.46 3.44
4 43.38 46.40 7.20 4 6.97 5.63 3.69
5 49.56 52.30 7.45 5 11.18 10.60 4.40
6 55.81 58.35 7.61 6 16.05 15.23 4.71
7 62.47 64.48 7.32 7 21.58 20.60 4.99
8 70.46 71.12 6.94 8 28.96 28.12 5.89
9 81.05 81.45 5.42 9 40.75 40.26 7.80
High 93.35 93.84 3.97 High 67.47 67.08 12.63
Average 54.34 52.88 22.86 Average 19.82 13.61 20.94

Ad CARE(S) g D A TFEG)

Mean Median Std Mean Median Std
Low 13.24 12.60 4.56 Low 39.05 39.57 3.73
2 17.67 16.73 3.25 2 44.49 45.00 1.96
3 20.75 20.02 2.65 3 47.18 47.74 1.96
4 23.74 23.21 2.23 4 49.35 50.02 2.06
5 27.38 21.24 2.26 5 51.32 52.10 2.10
6 31.32 30.74 2.50 6 53.17 53.91 2.21
7 35.61 34.76 3.29 7 55.28 56.08 2.31
8 41.58 41.04 4.01 8 57.41 58.19 2.35
9 49.95 49.77 452 9 60.19 60.80 2.59
High 65.27 64.57 8.00 High 66.12 65.61 4.29
Average 32.66 29.16 15.71 Average 52.36 52.27 793

A8 glotatr] 98 #E- 29 (factor-

=i E
loading) 415 A& 235 Hastuz sk 4408 ESG A5 2 ZF AlF-a.49]
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H/NATE SE5HUTE T3, 49 EAAUTA A715A(Size), %

(Book-to-market ration, BM), #A 12714 ¢ (Momentum), H] -
HlEHBeta), #A 1271 Hoi o %(Mammum drawdown, MDD)& £ 2
ASENS 7‘“‘%0}"35} HE4 °of FFHUARE STk

5o 74
A 127H 4 XP £ &3 7k Amihud(2002)%

7} A o) A7EA]
(ILLIQ), =}
B2 X735}

= 0_‘_1

)\

oL

18

oI71M, Ry F4 19 T7IF dAH LS &, v Ada S onatH, Days'
= T71ZF & A Froltt.

Loz HEE A} 1248 FI95S EdE CAPM R 9 (Capital Asset Pricing
ModeD& ©]-&3te] 3t

—R{=a"+B(R"~R)) 2)
A71A, RIE F-98 o|AgE 1A 3d 452 Holagth e AF FUER

upAuk W49l 12 27H%i ABH SZ5(MDD)2 #A 12709 Bt F471x 14
oy 2ol st Fod ok
MDD(T) = max [Pi 1} (3)
1<k<t<T Pk

o714, pi= T7IRE 59ke]l F=A47HA aAlE evst, P 1Al o] F47H4 S o] @i,
A GEZEMDD)2 1 < k < t < 72 27 sl A o z2RE A A¥7A ) G

H &S SA¢,

(29 1] DE-2Y B9 A7E Busln g} B B nE =UWHSE F33)
(standardized)d}o] 2z} W=9] Fw S0 ek Ay

4
TR 5 FOFENA BANOE frolne
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=%
ARAA o) AL £ 25T, Ao HEFo] 25 BSG A5E o

72 AR aaEs SuRe, SAE AES) 89 BAES FAHo fojah
g3 BE e Ao} w«ﬂ A o A7, THg B BE i b

ARSI, AE D o] BE AN 457 ke 0, 41
0 AL 8 AIFEG) A5 S e,

(a7 1] = & (Factor loading) =44

[=} ﬂ 1
B EE ESG A4 3 7 ATk oig Ay-2d (Factor oadmg) Sl }% HolErh Hae] #elg s e
L= Ev’fﬂ(standardlzed Skt A3 A2 5% frolEelA Eﬁﬂx4 o= fromEE e, 34 e
frelatd] &g vehdnk

sid A ESG g B: A (E)
035 0.35
0.30 030
0.25 0.25
0.20 0.20
0.15 0.15
0.10 0.10
005 — 0.05
0.00 0.00
-0.05 -0.05
-0.10 -0.10
e
& s @@& &@ <& @0 &% & &Q& @0 & §o
« X
Hd C: AHE(S) #Hd D A T2(Q)

035 0.35
030 0.30
025 0.25
0.20 0.20

0.15 0.15
0.10 0.10
0.05 0.05
-0.05 -0.05
-0.10 -0.10
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ESG % 4 ARSad #5402 /4 folvlshl 3449 988 Fe ae

A7 lelga, $4 1) G T 2918 WFEAT Ao HEFo|9) olefd AutE

F9) ESG @ 7 248 FHow PHE wEZeee] 448 vek 4 v ESG
1 !

S Aee e 49 A4 TEEe
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ol
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o, ol 918, BSG H7b} Holg)

=
2E $28 A9 %ogsw TAR M F A8 R0, 44 99 18 A
o

wA st Al gk (1) FARAIE SkA oéﬁ 35 (2) ESGOH :7% oH —,—X}HH Ak 3k OS,’—,
FAwAE ¢ & 35 Aas Fe LEES U 550 3) #5sHA &, @)
A7FES 7HsEu, (6) ESG 7He, (6) Rwle 7Hewwl, (7) CAPM &3te] 7hsvlshe

| S5l thia] ESG Aol <As) 10719 1Fo=
%, A8k 109 155 wjAskE B
7} ko] T 7ol fro) g Afol 7k EAs=A ANOVA A4S w3l A58kt
ANOVA #41¢] 71771 (null hypothesis)& “ZF Mgl £33 1} fo]7h gle} ol th,
RkeF A-7hd o]l 7)1 ZHreject) ®THA ZF dErd A3 1F zpelrt EAIEES on|ahd,

A el (accpet) BHHH 7 A=pd A3t ghel] Zpol7h gled ol v g

]{O = N’(REtAlD: M(RetErdusion> (Retl?mnv(l/n ) (‘REtRemi €7ze)) (4)

= H(Retlfeinv(ES‘G)): lu(Retl?ainv(mom ) (Hetl?ezm (a))

E, FAhHOR 7h Qe A3t gl Aol EAEA B vng A% AFAES

1 x]uk=2 KOSPI + KOSDAQI1500.2 A& ste] KOSPI %53}
74 AL ek £ ATl A s Qe Y] F HE A
4% HEF AF2 FA ] Q) dF ol 20219 71= ESG
ﬁ7}7} »ro:lﬂ % 1,00471 l?j % KOSPI £52 73671911, KOSDAQ FE-& 2687151t}
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98] F7] A (Tukey test) S A3t} Tukey(1949)7) Aot F7) AAL 4 vl
ZAAH Tests for comparing pairs)® ANOVA 759 Al347 i Z o7 Wol 851
o, 7hed BE H A4S vluste AFd

PA— JE

FEAAREA S Y 7 %‘%" %—7}3 T3 =9 & (raw return)¥ DGTW W &

m
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Hel
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<E 3> SRH 2Py HTEA: ESG

R OEE 2012958 20219744 23 dloJEl) 7] %3ke} 7 ESG FAuA] el £:9) 8 wasta gk ALLS ESG
A7) BjE 4 EA] ATS 317 FS AL-o] 488 eIt Excluswn— ESG-score?} #8191 10ﬂ1°ﬂ
£33 FAL WAYE 259 £95E BT, Reinve WA § AFAE & 299 5L e, 2 A
A} she] 2BE e oAk 2 A A gk Aol g vhehle, A3 (Tukey test) 23 10% 215 °ﬂ*1
7 3¢ 2R 57130 % Jeivhe] $:2E ANOVA F-3% Ao, g2 ANOVA #49|

Hy = p(Ret g0)= p(Ret grpusion) = 1Rt ginoa/n) = 1 REt gino(size))
= p(Ret pin(zse) = Bt pinomon) = 1 BEt piny(a)
e AT R E 1%, 5%, 10%914 EAK R foghs veRditt

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

All(Non_exclusion) 0.438 1474 3316 7432
Exelusion 0.473 1.430 3918 7.340
0.02) (0.04) (0.10) (0.14)

. A 0.430 1.449 3955 7.409
Reinv(Equally -weighted) (0.01) 0.02) (0.06) 0.07)
. . 0.473 143 3918 734
Reinv(Cap-weighted) (0.02) (0.04) (0.10) (0.14)
. L 0.478 1.445 3248 7.395
Reinv(ESG tilt-weighted) (0.01) (0.03) (0.07) (0.09)
. . 0.463 1348 3,032 7.161
Reinv(Momentum-weighted) (0.03) (0.13) (0.28) (0.32)
. ‘ 0.434 1415 3289 7736
Reinv(CAPM alpha-weighted) (0.05) (0.06) (0.03) ~(0.25)
ANOVA T stat 0.002 0.004 0.010 0.015
(p-value) [1.00] [1.00] [1.00] [0.99]

(Null hypothesis) Accepted Accepted Accepted Accepted
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A

E 3> FAHH M2HH M4 ESGE)

e B SA-wAvRA 23 = E(DGTW) F9&

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)
All(Non-exclusion) 0.020 0.026 -0.050 0.133
Exclusion 0.012 -0.003 0125 0.030

cusio 0.01) (0.03) (0.08) (0.10)

. . 0.010 -0.011 -0.140 -0.005
Reinv(Equally -weighted) (0.01) (0.04) (0.09) (0.14)

. . 0.012 -0.003 0125 0.030
Reinv(Cap-weighted) 0.01) (0.03) (0.08) (0.10)

. o 0.010 -0.010 -0.139 -0.004
Reinv(ESG tilt-weighted) 0.01) (0.04) (0.09) (0.14)

_ _ ~0.055 -0.163 -0.407 -0.369
Reinv(Momentum-weighted) (0.08) (0.19) (0.36) (0.50)

. , -0.039 -0.064 -0.256 -0.011
Reinv(CAPM alpha-weighted) (0.06) (0.09) 0.21) (0.14)
ANOVA F-stat 0.002 0.004 0.010 0015
(p—value) [1.00] [1.00] [1.00] [0.99]
(Null hypothesis) Accepted Accepted Accepted Accepted

<HE 3> BESG ol &A% FxplA AR A3 vaiA] 3 A9E RoF
Ret(t+1)2 7R 3-8 B985, Ret(t+3)2 371¥ F, Ret(t+6)= 671 ¥, Ret(t+12)=
1271 39 HFFdES Yepdt 24243 119 BE55YE 7 SR A A S
A3k e Aeke] 43t 0436 Y w0 Hyth W, 1208 BiselE
7150 2+ 43-7}15(CAPM alpha-weighted) A 2Fo] 71 =& A 3H(7.736%)5 H AT}
I8Y ANOVA 4 2 F9] AA 734% 170, 370, 670 €, 1271 RE RAasdE
2430 H 7 2P FAA L Ael7) Qleke A 24 23tk 53, FAAE 5
ke -9 FAIAIE S A Tt A E L Aot BAHORE [olehA] &%

olelg Ashe SAMAGE 2 £ AN A e

B 242 Ba) ESG ulAte] o] Oz slelrhs frolv] @

FAE 24 Rk olel# Aske Sl FHAGNA ESGol 2AR A Aol
Sol7] Aot oR 45T HsAe] Arks A AAba,
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<E 4> SR FMhd MBEA C SAE)

B RE 20124 5E 2021L=177}X] 24 dlo]Elol| 7] %3] 87 2(E) —‘?—z}uﬂxﬂ Ao # &S Basta vk ALLS

ESG A7t Bold F2] F ExulA AZS o4 s A9 o5 et Exclusion® ESG-score?} H3}9]

]°ﬂ &3 FAL MAPE B+ F4ES ZIFH, Reinve HH ‘ﬂ AFAE P& 459 955 et

71 ﬂahﬁ g3} ahee] A e v-wAd g 2 ek it 3 2fol & b, A3 A (Tukey test) 23 10%

el M AF7HE 7148 4¢ EEAR 2719t & Hdhde] 4= ANOVA F-A%5 Ao, tis= ANOVA
A9 p-values o|m| gt

Hy = p(Ret )= p(Bet gojusion) = 1(Bet ginu(1/n) = 1B gino(size)

= p(Ret ginomse) = KRt ginmom) = K REt giny()
T e A Go5FE 1%, 5%, 10%914 EAA o2 Fol3tSs vEhdth
Wd A FE

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)
All(Non-exclusion) 0.488 1.474 3.316 7.482
. 0.499 1.505 3.377 7.602
Exclusion ~(0.01) ~(0.03) ~(0.06) ~(0.12)
Reinv (Equally-weighted) Gon @0y G 012
. o 0.499 1.505 3.377 7.602
Reinv(Cap-weighted) ~(0.01) ~(0.03) ~(0.06) ~(0.12)
Reinv(ESG tilt-weighted) _325 &8 G e
Reinv(Momentum-weighted) /3% ©00) o @12
Reinv(CAPM alpha-weighted) ((())4(1)(%9) 7&)%%1) 7(3052327) B (2)95%1)
ANOVA F-stat 0.002 0.004 0.01 0.015
(p—value) [1.00] [1.00] [1.00] [0.99]
(Null hypothesis) Accepted Accepted Accepted Accepted

d B: EA-aA kA 23 $+E(DGTW) F9&

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

All(Non-exclusion) 0.020 0.026 -0.050 0.133
. 0.037 0.071 0.034 0.280
Exclusion ~(0.02) ~(0.05) ~(0.08) ~(0.15)
Reinv(Equally -weighted) _Go -0 00y -@on
- . 0.037 0.071 0.034 0.280
Reinv(Cap-weighted) ~(0.02) ~(0.05) ~(0.08) ~(0.15)
Reinv(ESG tili-weighted) @on -0 00y -@©oB)
e 8 0 0%
n——l— EE B BN
ANOVA F-stat 0.028 0.041 0.088 0.104
(p—value) [1.00] [1.00] [1.00] [0.99]

(Null hypothesis) Accepted Accepted Accepted Accepted
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<E 5> FAHHAH Mt datEM: ALE((S)
i 201295 20209704 29 dlolglo] 7] xa}e] A8 29(S) FAuAl Ae) £ EE Hasta vk ALLS
G A7} tolel =4 F FApAl defs oA doke A9 99 8S Yehdth Exclusion® 7H 89 102919

=
—
E
T

S
AL MARE 4 °4 FAES HolFr, Reinve A F AFAE 7L°P6P B399 FolEE et 7h el
3} afehe] A e v-wA AT 2 Aeke] A3 7F 2ol 2 vhEhn AREA A (Tukey test) AT} 10% S-S50l A
A7 S 714 7~* S 2eAg gr)3th # FHalde] 24+ ANOVA F- d% Astold, tl23 = ANOVA 49
p-valueE 2|v| 3},

j:,oﬁ:-l%mrrﬂ:

Hy = p(Ret )= p(Ret mrusion) = 11(Bet i) = 1Bt pinyisize)
= H(Rﬁtmm(gx ) (REtnum mmn) (REtmm (@) )

U AT f99E 1%, 5%, 0% BARCR fods YEIL,
g A 9 E
Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)
All(Non-exclusion) 0.488 1.474 3.316 7.482
. 0.473 1.436 3.252 7.423
Exclusion (0.02) (0.04) (0.06) (0.06)
Reinv(Equally-weighted) (004071% (1040520) (3020832) (7040713)

. . 0.473 1.436 3.252 7.423
Reinv(Cap-weighted) (0.02) (0.04) (0.06) (0.06)
Reinv(ESG tilt-weighted) oe G ) ey
Reinv(Momentum-weighted) <004(§310) (1031522) (300275 (7013172)
Renv(CAPM apha weighe) 02 L3833 a7
ANOVA F-stat 0.003 0.006 0.008 0.017
(p-value) [1.00] [1.00] [1.00] [1.00]
(Null hypothesis) Accepted Accepted Accepted Accepted

A9 B B4R 29 £ EDCTW) 5%

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

All(Non-exclusion) 0.020 0.026 -0.050 0.133
A 0011 0.002 0,094 0112
Exclusion (0.01) (0.02) (0.04) (0.02)
Reinv(Bqually -weighted) @D 003 008 006,
. . 0.011 0.002 -0.094 0.112
Reinv(Cap-weighted) (0.01) (0.02) (0.04) (0.02)
weso e O 08 o o
Reinv(Momentum-weighted) 1%%%? 7(%11251) }%%%S 7(%%178
T B B N
ANOVA F-stat 0.015 0.028 0.044 0.048
(p-value) [1.00] [1.00] 11.00] [1.00]

(Null hypothesis) Accepted Accepted Accepted Accepted
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<HE 6> FAHNA TEiE dBEM X TEG)

S DA AN A I 2120 S SUG) T 92 SAEE 2315 5

ESG A7t Fojg 24 F FablA Agkg g4 &9k 449 #AES eI Exclusion 7H 5}9]
WERS] £45 MRS 200] S5 Ae12, Ronve oA & AFAE 1900 445 SI8E erart 4
Qe A7} shehe] g w-wiAl e} 7 Aeke] A3t 1k AbolE vrehie, AR (Tukey test) A7 1096 o]0l A
AFAMIE 71718 A9 BEAZ AW T Hshae] A ANOVA P2 Zstoln], = ANOVA £49
p-valueE 2|v| 3},

Hy = p(Ret y3)= p(Ret mrsion) = 11(Bet i) = 1Bt pinysize)
= p(Ret pinoizse) = H(Ret pinotmom) = 1(Ret pino(a)

T e 47 §ogE 1%, 5%, 10%014 EAH R F93HS vebdit)

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

All(Non-exclusion) 0.488 1.474 3.316 7.482
. 0.460 1.381 3.112 7.164
Exclusion (0.03) (0.09) (0.20) (0.32)
Reinv(Equally-weighted) _Gon Gon G0 G0
. . 0.460 1.381 3.112 7.164
Reinv(Cap-weighted) (0.03) (0.09) (0.20) (0.32)
s e %GR8 @
Reiny (Momentum-veighted ooy @y ©20 @
Reinv(CAPM alpha-weighted) ((())4(1)23 _&)%112) (%%%)? B (%72%1)
ANOVA F-stat 0.002 0.007 0.011 0.023
(p-value) [1.00] [1.00] [1.00] [1.00]
(Null hypothesis) Accepted Accepted Accepted Accepted

A B SA-AREL 25} $OlRDGTW) 5018

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

N ) 0.020 0.026 ~0.050 0133
A -0.013 -0.075 0.182 -0.045
Exclusion 0.03) (0.10) (0.13) 0.18)
pmooam o oamo am
N -0.013 -0.075 0.182 -0.045
Reinv(Cap-weighted) (0.03) (0.10) (0.13) (0.18)
T T B I B
Reinv(Momentum-weighted) _(%(i%[% _(%22%? _(%i?? _(%%%2)
o e OF O b g
ANOVA F-stat 0.055 0.107 0.144 0.113
(p-value) [1.00] [0.99] [0.99] [0.99]

(Null hypothesis) Accepted Accepted Accepted Accepted




172 W %58 BERT 52

3) W) ~¥ (Back-Testing) 23}

B Ate] T7HA] TR ERS WE g 3 A9E [ 2o Rkl 34 oo FxuA|
S gt excle FAR A AR H g A9 EW2

WA & AFAA LEZEQ U FA A wEEA Eelste] Fab

A7VEdol| 715ske] FA4ek 749 ESGE ESG Aol 7H FARE 4$-5 9n|gth. MOM

HA 1218 982 CAPM2 4A 12/1€ R85 T 43 43HCAPM alpha)el

Aastel 258 A BAAS Ao £AFL olvl

O
o

[O&l 2] ESG SXlfH XMzf eHE| A gl (Back-testing)

B 29e 01245 202187 2 dolHE o] &3] FApAl Aeke] Fa Aol e WE~E (Back-testing) 8
252 HojZT) Non-exd & FANAZ 87 %S A4S ekl 1, excle FAu AT Add 492 Lehick, EW,
Cap, ESG, Mom, CAPME 77} SulAl § 3148 A3 247 @586, A71%e) A58, ESG 97} 7158,
wule s}, oHCAPM alpha)el 7H53ujehs Ak e,

90

80

70

60

50

40

30

‘ Non-excl excl = — EW Cap  --wee ESG = -MoOm == CAPM ‘

O Ay 20129 1959 20219 129704 7P =2 AAE Bl dEge wiAIdES
HaA & Ao R 58512%2] FIES Bt 28y AFAF I TR A A2
ANFEAA] 50, = AF2IA] ESGY| 7HEd] Bujshs A 99 98 % oF 57.550%

s
FEo vehuth b, FAMA RS AT A9 A5 e A 4E
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Aoz hakald 1dol] 0.1%pe] #Fo)E VA &8 AR SAFSE 30| 9Tt wE AE
= Ud, T A A o] AAstH o2 foln|elA FAAE oF & A $-Hu)

PEga = 5 glioh

A= 7 Al Y 2RSS A stk 913 2478 9= Sharp(1966,

1994)7} A A) 8+ AFEH] & (Sharp ratio)® -3+ 1L, thS-9 2412 o]-&-3}3it)
Rtp* Rtf
SR= 5
o(RP—RY) ©

AZWA, BP = A 120€ )
3 Sl B OIS o (A7 R = WA 12000 XEZe|Q 23} Folge] mEAAe
9

<E TS 7 Agd 99 2AA Y 4 23S BHojFh dd Adle 671 AREH] S
Boll= 12709 AFZR] &S Husgdh HA ESG L2900 &A% Fxpu)A| ke

[e)

o

!

TAAIE b5 2k ESG FAWAE aA Asks A9-ok FAAE & B9-E
sk, 670 st 120) HEEA 3t BT ol 3 Aol P% AotAl ok e
7F AP e s, 6719 71E ez v-vAl ] ZPd = AakE nelo, 12719

7o 2 dylalpha-weighted)oll 7F&3t FxpuljA|defe] 71 =& s HA
T ANOVA B4 23, A2 7k 913 24843 1ke] A7t EAdve Ade &
T AT olgd Aite F7] AA Al SIS

teow ZzF 4R AR SHHAELY] B9 e71d ) 12719 B TR 2o
Hl-wj Al e diH] =S IS Hels Zow yeuth dehE R vustd bt w2
Qe B A g iAo R el vl 673 12709 918 28 ol E
M gato] 2ok ANOVA 44 7= A5 7H S Adshs 477t &5

=
=
A 3k 918 243 ol KR Aol WAT 5 Yck

o)

9) Hito] BaAt AT, oeld Asks LIAT 3D A9 2SI ES BT HSolw o|sh AT
A3k mE e
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<E 7> SAH MpH 9lE =MD

HOFE 012958 20203704 €9 oo 7% o] ESG E AF201e viAl e 98 AN HRE el
99244 7}»4 *kiﬂlgi SRESIT, 2 A5 A Se] 24833 Ve 2 e 33} 7+ o)2 Leo
AR (Tukey test) 234 1096 ol 94 197108 7148 29 2EAZ To19 T Aafgkel 225 1) 02
i3k ANOVA F-7% Asfolul, ™ * "= 77t $ol5:% 1%, 5%, Mow EAH0E §e8S et
g A 6712 98 2A4FYE
ESG 374 (EB) ALE (S) AR (G)
All(Non-exclusion) 1.905 1.905 1.905 1.905
Exclusion 1.901 1.962 1.904 1.881
(0.00) ~(0.06) (0.00) (0.02)
. A 1.879 1.927 1.892 1.847
Reinv(Equally -weighted) (0.03) ~(0.02) (0.01) (0.06)
. . 1.901 1.962 1.904 1.881
Reinv(Cap-weighted) (0.00) (006) 0.00) 0.02)
. o 1.879 1.926 1.889 1.848
Reinv(ESG tilt-weighted) (0.03) ~(0.02) (0.02) (0.06)
. . 1.779 1.858 1.808 1.746
Reinv(Momentum-weighted) (0.13) (0.05) (0.10) (0.16)
o o 1.887 1.958 1.922 1.898
Reinv(CAPM alpha-weighted) (0.02) (0.05) (0.02) (0.08)
ANOVA F-stat 0.009 0.006 0.006 0.012
(p-value) [1.00] [1.00] [1.00] [1.00]
(Null hypothesis) Accepted Accepted Accepted Accepted
gd B 1271¥E 98 =AY E
ESG 37 (E) A (S) AMTER (G)
All(Non-exclusion) 3.364 3.364 3.364 3.364
Exclusion 3.368 3.448 3.381 3214
(0.00) ~(0.08) ~(0.02) (0.15)
. . 3338 3.394 3.362 3174
Reinv(Bqually -weighted) (0.03) ~(0.03) (0.00) (0.19)
. . 3.368 3.448 3.381 3214
Reinv(Cap-weighted) (0.00) ~(0.08) ~(0.02) (0.15)
. o 3.336 3.389 3.356 3172
Reinv(ESG tilt-weighted) (0.03) ~(0.03) 0.01) (0.19)
. . 3188 3.230 3189 2.994
Reinv(Momentum-weighted) 0.18) (0.13) (0.18) (0.37)
. . 3.393 3420 3.427 3178
Reinv(CAPM alpha-weighted) ~(0.03) ~(0.06) (0.06) (0.19)
ANOVA F-stat 0.011 0.013 0.014 0.028
(p—value) [1.00] [1.00] [1.00] [1.00]

(Null hypothesis) Accepted Accepted Accepted Accepted
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AREIS)8R1e] 1270 91 24 At Ve R MY w2 Y 2AEAYE
7V TR A el o, AT 2(G)L.]1e] A5l vl A M EFo] 1
242wk e A8 @ olal A Ezeole] Ao E ANOVA 4]

b, A Al o] W - A A e tin] Az JakE Bt A9E 3e

kT
rO
Y
1
rlo

o
g
é

Hi

4w ro

o2, mdt
rot
i)
H

20
32
E?i S}

o\

o} VESGS} 7} 9.919] Azhd 918 2449 felvah ks 348 2
ool 0 Aol A

ke BAA0% AL BRAD, T MRl AT £
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£ XEESG A9E 71Eo® 319 0% T8-S wiAg FabuAl dgke] 4uE vepdh 7 dEhd Ay siae] 285 E
n)-ul Al A gk} 7 ko] Aat 7t 2ol & e, AFE A (Tukey test) 23 10% S+ FFol A #AR7H4E 71 7het
B mrAR E7180. & Hshde] $A= 7] A o ANOVA F-315 dfolv, T e O 98 E 1%,
5%, 10%014 EAA o2 F93HS vehdt,
dqd A 98
Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)
All(Non-exclusion) 0.488 1.474 3.316 7.482
Exclusion 0.483 1.449 3.253 7.361
(0.01) (0.02) (0.06) (0.12)
. . 0.490 1.470 3.295 7.443
Reinv(Equally-weighted) (0.00) (0.00) (0.02) (0.04)
. . 0.483 1.449 3.253 7.361
Reinv(Cap-weighted) (0.01) (0.02) (0.06) (0.12)
. . . 4 1.4 282 41
Reinv(ESG tilt-weighted) (% 0%7) © 061?; (% 02) (Z) 06?
. . 4 1.381 3.12 204
Reinv(Momentum-weighted) ~ ((()) Oi? (0.09) © 19? (Z) 2%>
. . 0.479 1.483 3477 7.793
Reinv(CAPM alpha-weighted) (0.01) ~(0.01) ~(0.16) ~(0.31)
ANOVA F-stat 0.000 0.003 0.012 0.015
(p-value) [1.00] [1.00] [1.00] [1.00]
(Null hypothesis) Accepted Accepted Accepted Accepted

Hd B: SA-AvA 23 F9EDGTW) +4&

Ret(t+1) Ret(t+3) Ret(t+6) Ret(t+12)

All(Non-exclusion) 0.020 0.026 -0.050 0.133
. 0.024 0.021 ~0.080 0.098
o (0.00) 0.01) (0.03) (0.03)

. . 0.017 0,002 0121 0.013
Reinv(Equally-weighted) (0.00) (0.03) 0.07) (0.12)
. . 0.024 0.021 ~0.080 0.098
Reinv(Cap-weighted) (0.00) (0.01) (0.03) (0.03)
. o 0.017 0,002 0122 0.012
Reinv(ESG tilt-weighted) (0.00) (0.03) 0.07) (0.12)
. . 0,057 0,184 0,307 0,389
Reinv(Momentum-weighted) (0.08) 0.21) (0.35) (052)
o . 0,033 0125 0,370 0,362
Reinv(CAPM alpha-weighted) (0.05) (0.15) (0.32) (0.49)
ANOVA F-stat 0.036 0.076 0.107 0.119
(p-value) [1.00] [1.00] [1.00] [0.99]

(Null hypothesis) Accepted Accepted Accepted Accepted




ESG Al A Aee] A3EA 177

<E 9> ZHN AZ: (@), S, GRIETE)
B OEEESG 24 291 H42 71702 39 20% FZS wiAld Faual Aekel 43te vebach 2 Az A3t
Stee] 2ara vl ek} 2 Aere] Az 7 2ol Lhehe, AREDA Tukey test) 22 1096 felol 4 ArpaS
J17e e BEAZ 7180 T Astehe] 3= ) A2 tisk ANOVA F-7% Astoln, ™ * = 717} frel5a
19, 5%, 10%1 4 EARCE G933 Lehr}
qd Aol %
6714 12714
E S G E S G
All(Non-exclusion) 3316 3316 3316 7.482 7.482 7482
Exclusion 3.377 3.252 3112 7.602 7.423 7.164
~0.06)  (0.08) 0200  -(012)  (0.06) (0.32)

Reime(Ecually) 3417 3.282 3.226 7677 7.473 7.373

duatty ~(0.10) (0.03) 009  -(0.19) (0.01) 0.11)
Reiny(Can) 3.377 3.252 3112 7.602 7.423 7.164

P ~(0.06) (0.06) (0.20) ~(0.12) (0.06) (0.32)

. . 3.402 3.269 3219 7.648 7.450 7.346
Reinv(ESG tilt) 009 005 0100 01D 003 (014)
Reiny(Momentum) 3.246 3.076 3.076 7.358 7112 7127

0.07) (0.24) (0.24) 0.12) (0.37) (0.35)

o 3537 3335 3319 7.981 7746 7.741
Reinv(CAPM alpha) — “00)  “(0op)  (000) (0500  —(026)  —(0.26)

ANOVA F-stat 0.009 0.008 0.011 0.018 0.017 0.023

(p-value) [1.00] [1.00] [1.00] [1.00] [1.00] [1.00]

(Null hypothesis)  Accepted Accepted Accepted Accepted Accepted Accepted

i B SA-wAvka 23k #E(DGTW) 9

6714 12714

E S G E S G
All(Non—exclusion) 0050 0030 0050 0133 0133 0133
Eelucion 0034 0094 0182 0280 0112 0045
008 (004 013 015 002 (018
Reimy (Baualy) 0005 0106 0186 0193 0077  -0073
000 (006 (014 00D 006  (021)
R (Cany 0034 -0094  -0182 0280 0112 -0045
P ~(0.08) (0.04) 013 -(0.15) (0.02) (0.18)
. . 0007 0011 076 019 0070  -0.065
Reinv(ESG tilt) 004 (006 (013 -(006)  (006)  (020)
Reime(Momentmy 0308 0326 045 0291 0276 -0.4%2
0260 (028 (04D (042  04) (062
_ L0200 0199 0446 -0036 0024 -0.295
Reinv(CAPM alpha) (75 (015) (0400 017D (01D  (043)
ANOVA Fostat 0083 0044 0143 0104 0048 0113
(p-value) [100]  [1o0)  [099]  [100]  [1.00)  [099]

(Null hypothesis)  Accepted Accepted Accepted Accepted Accepted Accepted
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Performance Analysis of ESG
Exclusion Strategy

Eunyoung Cho*

Abstract

This study examines whether the ESG exclusion strategy leads to negative investment performance.
In this regard, we first analyze the characteristics of firms with low ESG scores through factor-loading

methodology. Next, We analyze each strategy’s investment performance based on the raw and

DGTW returns. The results are as follows. First, firms with lower ESG evaluations show small
market caps and high illiquidity. These characteristics appear similarly in each element of the
environment (E), social (S), and governance (G). Second, we could not find evidence that the ESG
exclusion strategy leads to negative investment outcomes than the non-exclusion strategy. Finally,
there is no evidence of a significant difference in risk-adjusted performance between strategies.
This study contributes to ESG research in that it provides implications for the investment
decision—making process of market participants by analyzing the performance of investment exclusion

strategies.

Keywords : ESG, Exclusion Strategy, Socially Responsible Investments, Performance Measurement,
ANOVA
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