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NZH Ak S1Fele] Tt Z1gke] Mgl FHH VAREFAA #1437
R W golglom, )%l Uek 915e1e) At weiste] fe4E 7l 89145
$EE BF GOz FAUAG PSP FAFAE A% - T4 #A] Fo)4ol
G4 Qe A - F 1A ASHEAE wE an sHo) AR dgE e A e
Ao bk, o VAR HitA gt o] 9|Fele) vhol i} Sehs A,
e FAFAE nAE Gl JahE $AS AHANE Avpolt,

<E 10> BHAIEC EXFHY M- 58 24

229200 sHYAHE Ads7t olskE 7] A 717491 2015, 3. 27~2017. 3. 24744 7123 A7) 9l | - 7)7kel
017. 3. 27~2019. 3. 99744 717kl XA Nl(indi), 71 B (inst), 2= fore) AT €¥ VAR F424 3}
FAA Y 1o digt pvalue’t AA R 4830 HE - SPRAZ X « vy’ y7h xoll A2 A8 B4, x <
v x8 vy A4S PR mew 3] x o y'E x9F yiF AR - F JA7E A EEA deSs UERiIth A - 59
A 4 AAA= p-value = 0.050]

A indi, inst, Jore, .
NE A7 HE A ] A ] AE
45\ F EAA F %77 F 74
Lk 33 53 39
o) indi, 11198 (0.000) [« 1 1535 (0.177)
4 inst, 5296 (0.000) [ < ] 1.961 (0.083)
B fore, 2503 (0.030) [ <1 7.061 (0.000) [ < ]
o) ind 2523 (00290 [ <1 659 (0.000) [ <]
A A inst, 4875 (0.000) [ < ] 13.845 (0.000) [ <]
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o indi, 1.631 (0.149) 2.897 (0.013) [ « |
Zl} inst, 8416 (0.000) [ < ] 3.943 (0.002) [ « |
fore, 2112 (0.062) 0.883 (0.492)
o) indi, 0614 (0.689) [ «<>— 1 0819 (0.537) [ «>— ]
A inst, 0729 (0.602) 0.361 (0.875) [ «>— ]
A fore, 1223 (0.297) 0.279 (0.925)
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T fore, 1.940 (0.085) 0.222 (0.953)
indi, 0.805 (0.546) [ «>— 1 0.630 (0.677) [ «>— ]
Aol inst, 0833 (0.522) 0.857 (0.510) [ «>— ]

fore, 0.657 (0.656) 0.245 (0.942)
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The Impact of KOSPI200
Derivatives Multiplier Reduction
on the Market Liquidity”

Woo Baik Lee™™

Abstract

This study implemented the impact of trading multiplier reduction of KOSPI 200 derivatives
on the liquidity and it's determinants. The main empirical analysis results of this study can be
summarized as follows. First, the trading volume in the period after the multiplier reduction was
expanded in the mini futures market, while the volume before the multiplier reduction in other
derivatives was stagnated or rather decreased. In addition, the foreigners’ trading dominated institutions
or individuals during the period after the multiplier was reduced. Considering the constraints of
individual investors in accessing the derivatives compared to institutions or foreigners, multiplier
reduction has a lower direct effect on the liquidity of individual investors. Second, it was found
that the foreigners’ trading leads other investors due to the result of an increase in foreigners’
trading size during the period after the multiplier reduction. Third, arbitrage trading and ETF were
the main factors in which the impact linked to the liquidity of derivatives markets increased during

the period after the multiplier reduction.
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